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ers desiring a complete Chicago 
correspondent service in domestic 
and foreign banking. An oppor- 
tunity to explain the benefits of 
both our service and a strong 
banking connection is desired. 
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[DS he Continual Fluctuation in economic conditions renders im- 


perative a frequent analysis of your investment holdings. 


Under the guidance of their own statistical departments, the 
more prominent Insurance Companies, Banks and Industrial Cor- 
porations are constantly making judicious changes in their securities. 


We maintain a complete Statistical Department as a service 


to our clients. 


We invite correspondence 


Bonner, Brooks & Co. 


Stocks and Bonds 
120 BROADWAY, NEW YORK 
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Guenther’s Appraisals of Listed Stocks 
Will Help You to Avoid Costly Mistakes 
and to Make Profitable Investments 


EMEMBER, there is only one way to secure this invaluable investor’s pocket refer- 
ence book, revised and issued each month, and that is to become a yearly subscriber 


for THE FINANCIAL WORLD'S TRIPLICATE 


—unsurpassed at any price. 


INVESTMENT SERVICE 


For Only $10 Per Year You Will Receive 


(a) 
(b) 


The Financial World each week (52 money-making issues) 
Guenther’s Monthly Revised Appraisals of about 900 Listed Stocks 
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(c) Confidential Advice Service by letter on your personal investment prob lems 
Sample page trom Guen ther’s February Appraisals of Listed Stocks — 
Stock , arni: ' 
Exch. | Common Stocks | g | par | Year Earnings | Period E nes | Fe scat a. What are the Prospects? Yh Sires Funded 1926 . 1927 
Symbol |@ | Val.) a924 $ 1925 | 1925 $ 1926 | Div. | Favable| . High | Low | High | Low 
MNT | Montana Power...) A| 100} 4-49 5.40 5 |QJa. _1| Earning better margin over dividend 496,333 | 34,230,500 | 8634) 609% 83 14| 81% 
MOW | Montgomery Ward.| B | 399 10! 6.62 | 8.40 4 |Q Fe 15) Year earnings drop sharply 1,141,251 | 5,750,000 2 56 67%| 624 
MOO | Moon Motors..... Di n/| 311] 613 Sen er 80,000 None 37%) 9%} 12%) 10% 
MOR} Mother Lode......|B| n | Nil Nil 75¢ \J. & D.30/Tmpr. earns. cut into by e charge o' ,000 None 7 4) 4 4% 4% 
MPX | Motion Pic. Capital] 2 El See 2.40 1 Mr. 15) Earning. prospects beclouded 175,464 1,975,000 .| 2334) 1034; 125 4\ 12 
MMR / Moto-Meter “A”..| B| n 6.42 8.97 3.60 Ja. _1| Future depends on motor trade ,000 None 563%, 33 %| 3534; 34 
MRW/ Motor Wheel...... cin 3.75 4. 2 |QMr. 20) Earnings off sharply. Div. beclouded 550,000 None 33%} 191%) 24%) 20% 
MNS | Mullins Body..... cin 2.22 $88 a | Outlook more encouraging 100,000 None 19%) 8 10 | 10 
MUN | Munsingwear.....- B | n *4.24 $6.64 3 |QFe. 1) Reports better earnings 200,000 None 38%| 34%! 39%! 37 
i . 
NSS | Nash Motors...... Alo | *5.56 7” ae .....| 4 |QFe.° 2) Increa iv A 2,730,000 None 
NCM | National Acme....|D| 10) Nil 1.15 c©-60c] c-47c|.....|.....+.. arning outlook uncertain 500.000 | 3,000,000 
Bi National Biscuit...) A| 25) 5.44 oT >” eee x-6.32 | t5 |QJa. i5| Increases div. as Appraisal indicated 2,046,520 None 
NCC | Nat.Cash Reg.cum.A| B | n 5.94 7.10 | ¢-5.24 | c-4.31 3 |QJa. 15) Reports increased sales 100. None 
NKS | Nat. Cloak &Suit..| D | 100) 11.29 "2 ete ae RRA rane | Endeavoring to diversify its business 120,000 Non’ _ 
NPT | Nat. Dairy Prod.. | Bina 6.46 55 i| Growing factor in dairy field 1,029,33: 19,705,075 
NX Nat. Dep. Stores. Din *3.12 gn |M ust demonstrate earning power 550,000 4,685,000 
MAD | National ic eeigpes Din 1.16 94c} ©-3.20 | Cc-Nil |....-|......-.- | Outlook appears improved 168,000 500,000 
EGK | Nat. Enameling. c/ 100 1.12 BSS 1 OS.2E | W-LBB |. +00 0)-s 22000. + Earnings beginning to show gains 155,918 53,000 
tT National Lead.....| A | 100) 13.31 | 3 @ RSS Pee 8 Mr. 31) Had splendid year. Could incr. div. 206,554 16,000 
NPL | Nat. Pow. & Lt. . a Bi oa. *1.25 TAB J. ccccecfecsvoce 80c Mr. 1 rnings expanding 2,545,815 8,417,100 
NSC | Natl. Supply... .. | A 50 5.09 eer c-10.47 | t4 Fe. 15) Could pay more 65,900 None 
NSU | Nat. Surety...-... A} 100} 29.67 | 21.95 |....... x-31.38 | 10 Ja Investment stock. May pay more ,000 = 
NTY | National Tea......; A} OD 9.22 9.71 | c-6.68 | c-6.42 4 Ja. 1 Earnings large. Could increase div. J 150,000 
NV Nevada Cons.Cop.| B| no 84c 1.35 §c-91c) §c-1.62 | 1.50 Mr. 31) Needs better copper prices 3,565,706 | 46, ion 685 
NTW | Newp. News & H. | c} 100 |G ER meaieies, ere 5 Ja. 1) Earning fair margin over dividend 28,000 4,814,000 
AB | N. Y. Air Brake. Bia 4.13 4.29 y= b-4.16 3 |QFe 1| Faces fair prospects 300, 2:000, 
NRS | N. Y. Canners. ‘| ci a 6.69 4.09 OO PES Seer ret Future beclouded 129,762 |, None 
NOY. Dock Soa | £1.65 api sky 
N S R | Oo] 1 -05 2.68 | c-2.28 | C-1.31 |....-].-...... nings falling behin . ' A 
nA North American... A 10| *3.66 7s 2 eee eer #10%|Q Ja. 1| Absorbing other utilities bE 4,205,435 |s279,487,000 
NRT | Norwalk Tire..... D 10 u E (BES. IS oe Seer mall company. Shows large deficit 149,500 None 
NNY | Nunnally (Candy). cia 1.19 1.47 c-74c owe 1 WJ& ai | Prospects beclouded None 
10 b Half yr.c Three quarters. k 7 mos. z 11 mos. fIn stock. *1925 Fisc. yr. $1926 Fisc. yr. x1926 Cal. yr. sEntirely subsid. debt. tAlso extras. {Stock high. § Before deprec. or/and depl. 

















How To Judge the Real Value of Listed Stocks 


GGUENTHER’S INDEPENDENT APPRAISALS of Listed Stocks have been so greatly improved that they are now indispensable 


to any investor. 


find: we give this stock a rating of 


It is now possible to judge the value of a stock far more accurately than heretofore. 


Suppose, for example, that you are thinking of buying N. Y. Dock. By referring to the sample page above you will 
“C”; it has $100 par value; 


it earned $0.77 per share in 1924; it earned $1.58 per 


share in 1925; it earned $1.47 in the first three quarters of 1y25 compared with $1.65 in the first three quarters of 1926. 


Make and Save Money by Mailing 


this Coupon Today 


The Financial World F.19 
63 VPurk Place, New York 

Please enter my subscription to your 
Triplicate Investment Service for one 
year. For the enclosed $10.00 I am to 
receive the following: 

(a) 1 yearly subscription to THe 
FINANCIAL Wortp (issued 
weekly). 

(b) 1 yearly subscription to GuEN- 
THER’S APPRAISALS (issued 
monthly). 

(c) Free confidential Advice Serv- 
ice by letter. 

ENE GN EN rs aS AOE eee OF Ce A 
Address 


3esides this information you will note, too, the Appraisals also tell about 
the earnings and dividend prospects, the number of shares outstanding and the 
amount of funded debt and also high and low prices for the past two years. 
Remember the Appraisals show each month all the important available data 
regarding about 900 listed stocks and the information is carefully revised up to 
the time each issue goes to press. It always pays to carry the latest issue. 


You can see what a big advantage it is when you are considering the pur- 
chase or sale of stocks to get such a full survey of all the vital factors that 
determine values. The comparisons of yearly earnings and period earnings are 


invaluable because of the importance of the earning trend and its relation to 
market price. 


Up to a few years ago $10 a year was charged extra for a year’s sub- 
scription for GUENTHER’s APPRAISALS alone. Due to quantity production it is 
now possible to include a monthly copy of these Appraisals without extra cost 
to every FINANCIAL Wor tp subscriber. 


Tue FINANCIAL Wortp every week together with Guenther’s Appraisals 
each month afford the investor a dependable Investment Service. Both are very 
valuable but one is not complete without having the other. That is why 
it is so important to become a subscriber. The privilege of writing for our 
Confidential Investment Advice is also available only to subscribers. 


“Tell Your Friends They Need It.” 
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The Financial World 


























THE | E FINANCIAL WC WORLD | 


The Financial | World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as _it clings | to _ this” Ideal it can auc de ooen, te ) support of the investing public 









































FEBRUARY 12, 1927 


The Trend of Things 


@ There are signs neither of an important business expansion nor important 
business recession visible. ‘This is quite satisfactory assuring a good gen- 
eral volume of business during the coming months. Car loadings continue 
good and January new construction contracts make a favorable showing; 








@ The outstanding factor is continued ease in the money markets which leads 
to the judgment that interest rates will decline further over the longer 
range future and make for higher prices for investment securities and also 
aid legitimate business; 


@ Apparently a real fight is being waged in the eastern trunk line situation 
which brought about a spectacular advance in Wheeling & Lake Erie 
stocks as New York Central, Nickel Plate and Baltimore & Ohio ac- 
quired control. It remains to be szen what Loree and the Pennsylvania 
interests will do next; 


@ On the Exchange bonds continued firm as did investment stocks. Spec- 
tacular price advances (and declines) took place in the speculative rails 
which have suddenly become public favorites. This is not a particularly 
healthy condition and subscribers are cautioned to follow the rule of value 
in making commitments. 


N a general way business continues to credit situation continues favorable and Wheeling & Lake Erie by the three allied 
make orderly progress with no sign of January new construction contracts reached eastern trunk lines, New York Central, 
an important gain or recession. This a satisfactory volume. Nickel Plate and B. & O. A real struggle 
is quite satisfactory and should prolong The most interesting development of the to organize this territory is taking place 
the present era of good business. The past week was acquisition of control of ‘but it does not follow that similar situa- 











Average Prices on the New York Stock Exchange 
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— 18 INDUSTRIALS |. 
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tions exist throughout the country and 
throughout the highly speculative rail 
stocks. 

* ¢ 6 


@ The Business Prospect 


HE current barometers of trade con- 

tinue to reflect neither expansion nor 
contraction. In other words there is noth- 
ing in the situation on which to base a 
prediction of trade expansion nor on the 
other hand is there any visible evidence 
of a trade recession. Car loadings, prob- 
ably our best current barometer, show 
gains over the same weeks a year ago 
largely due to increased coal shipments in 
anticipation of a possible strike. The vital 
classifications of merchandise and less than 
car load lots 
change. 


show _ practically no 
Bank clearings show a moderate 
recession but this is probably due to lower 
commodity prices. Of course, such a pre- 
sentation is rather. unsatisfactory to the 
public mind, which visions either a panic 
or a boom. It is highly gratifying to the 
man who desires to see present healthy 
conditions maintained. There can be no 
panic unless a boom has preceded. With 
conservatism quite evident in the business 
world a prolongation of the present era 
of general business health is clearly indi- 
cated. Hand-to-mouth buying, excellent 
transportation service, credit ease and a 
high consumptive power will all make for 
sound business conditions with neither 
boom nor. panic in the offing. It is quite 
possible that during the coming month we 
will obtain a clearer picture as to the 
course of trade—whether it will be mod- 
erately upward or moderately downward, 
but no more important change than that is 
in prospect. The important factor of new 
construction will be found discussed on 
page 227. While the decline in new con- 
tracts was 16 per cent as compared with 
January a year ago it must be borne in 
mind that comparison is being made with 
the greatest January on record. There is 
nothing to indicate any serious decline in 
new construction activity although a mod- 
erate recession to more normal levels may 
be expected. 


x * * 
@ The Credit Situation 
*x* * * 


ONTINUED ease continues to be pre- 

dominant in the money markets. As 
has repeatedly been pointed out in THE 
FINANCIAL Wor tp the state of credit, cur- 
rent ard prospective, is the most important 
single factor bearing on security prices. 
Present prospects point clearly to lower 
interest rates over the longer range future. 
This just as clearly means higher prices 
for investment securities over the longer 
range future because investment securities 
advance as interest rates decline. This 
largely explains why those who have op- 
erated on an investment basis in recent 
years have been able to profit while those 
who have been prone to take greater risks 
have done well to break even. While no 
change as to rediscount rates at any Fed- 
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eral Reserve Bank was announced during 
the past week it is only a question of time 
before the increasing credit supply will 


force such action. Certainly there is no 
prospect for any advance. The all import- 
ant credit situation is in and promises to 
continue in a highly favorable position both 


for investment securities ant legitimate 
business. 
* * * 
@ The Copper Stocks 
> @ 
RATHER inexplicable decline has 


taken place in copper metal carrying 
quotations down to 12%c. At this price 
the metal is being produced for less than 
cost in many mines. Obviously either the 
high cost mines will curtail operations or 
the price will advance without that, but in 
any event the metal will not long remain 
at current low price levels. Consumption 
in this country continues at record break- 
ing proportions and there is every indica- 
tion that the recovery in Europe will be 
reflected in increased consumption there. 
The high yielding low cost producers of 
the red metal are in the best position, es- 
pecially Kennecott, Cerro de Pasco and 
Chile, with a long known life and a good 
current return. No dividend reduction is 
probable here even though some of the 
higher cost producers may have to cut if 
present depressed prices last unduly long. 
It has been proved time and again that 
the time to buy into a raw material pro- 
ducing industry is when prices are below 
production costs and that development is 
now apparent in the coppers. 


* * * 
@ The Motors 
*x* * * 


HE motor industry is now entering its 
biggest selling season and those inter- 
ested in these stocks should carefully watch 
the monthly sales figures which are pub- 








Iuuesiment 
Maxims 


F you make wastrels of 
your dollars—they will 
repay you with dross— 











N the other hand if 

you employ them in- 
dustriously, willingly will 
they contribute toward 
augmenting your fortune. 
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lished in THE FINANCIAL Wor_p. It js 
not a question of how many automobiles 
will be sold. It is a question as to which 
particular company will be able to selj 
more than last year at a satisfactory prof- 
it margin. Unquestionably General Mo- 
tors again has the call in this field and for 
that reason it was included in Mr. 
Guenther’s last bargain list at current 
prices, despite the fact that in earlier lists 
it was recommended at less than $40 per 
share for the present stock. Hudson ap- 
pears to be increasing its sales with the 
introduction of new models, as does also 
Willys Overland, while Chrysler continues 
to make excellent progress. 


*x* * * 
@ The Railroads 
* * * 


PECULATION in the rail stocks 

reached a fever pitch during the past 
week. However, this was largely confined 
to the highly speculative issues. Sound 
dividend paying rails, while displaying 
greater strength, did not do anything spec- 
tacular and continue to represent the most 
undervalued opportunities of any group in 
the list. The rail situation is more fully 
covered by Mr. Hanssen on the following 
page. The dividend paying rails recom- 
mended in Mr. Guenther’s last bargain list 
are attractive at current prices. In the 
more speculative rails keen discrimination 
is becoming increasingly necessary as 
stocks like Wheeling & Lake Erie, West- 
ern Maryland and Chicago Great Western 
common are driven to clearly unwarranted 
price levels. This is no time to begin a 
speculation in low priced rails which have 
already scored a spectacular advance. 


¢ = * 
@ The Securities Outlook 
*x* * * 


ITH the prospect for lower interest 

rates clearly defined the outlook for 
higher prices for investment securities is 
also clearly defined. The outlook for com- 
mon stocks is not so clear. In the case 
of the dividend paying rails we have the 
prospect that 1927 net earnings will show 
a gain over those of 1926 and we have a 
favorable present ratio between earnings 
and market price. The long range pros- 
pects here are good. In the case of indus- 
trial stocks the outlook is less clear. It 
would not be surprising if industrial prof- 
its as a whole fell below those of last year. 
It is for this reason that Mr. Guenther in- 
cluded in his last bargain list stocks rep- 
resenting the strongest units in a given in- 
dustry. The past year rather clearly dem- 
onstrated that our large well entrenched 
corporations could readily survive the era 
of keen competition while many of the 
smaller units fared much worse. On the 
basis of adequate return and factor of 
safety continue to give first place to the 
recommended dividend paying rails, fol- 
lowed by good yielding public utilities 
(mostly preferreds) and the high yielding 
long-lived low cost coppers. For indus 
trial stocks select just the strongest unit 
in its field from the last bargain list. 


The Financial World 























The Railroad Situation 


@ Speculation in the highly speculative rails has 

assumed proportions necessitating a note of cau- 
While THE FINANCIAL WORLD has given 
the rails first place in its recommendations for 
many months this was based on value; 


« When price levels are reached which clearly indi- 
cate that a rail stock is overvalued it should be 
avoided and this has taken place in a number of 
the more highly speculative issues ; 


@ On the other hand the holder of sound under- 
valued rails should not permit himself to be dis- 
lodged from his position because of erratic price 
fluctuations in issues which have suddenly become 


tion. 


speculative favorites. 


S our subscribers know we have 
A been recommending the rails for 
many months. We recommended 
them because they were the most under- 
valued group in the entire list and faced 
clearly defined future earning prospects. 
in addition merger possibilities were also 
pointed out and I especially pointed out 
that the profits to be made from such pos- 
sibilities would go to the man who held 
for the long pull, as no one could predict 
when or how they might eventuate. 


During the past week we have witnessed 
a speculative orgy in certain rail stocks 
that recalls the corner in Northern Pacific 
when that issue reached $1,000 per share. 
Unquestionably the spectacular advance in 
Wheeling & Lake Erie has fired the public 
imagination, and as a result “any low 
priced rail” is being eagerly traded in. 
However, it must be borne in mind that 
behind the advance in Wheeling were earn- 
ings and a strategic location. 


Eastern Situation Complex 


The eastern trunk line situation is very 
complex, with many opposing forces op- 
erative. The New York Central, Balti- 
more & Ohio, and Nickel Plate interests 
came to an agreement several years ago 
which Pennsylvania upset. Their plan was 
to have four eastern trunk lines. Then 
along came Loree with his plan for a fifth 
to which Wheeling & Lake Erie was 
seemingly essential. Now comes the an- 
nouncement that the first three have control 
of Wheeling and that B. & O. has control 
of Western Maryland. Whether or not 
loree and the Pennsylvania are now 
blocked remains for the future to de- 
termine, 

But certainly this development does not 
suddenly entitle a stock like Chicago Great 
Western common to double in market price. 
It has no earnings, no great strategic im- 
Portance and a heavy accumulation of back 
dividends on the preferred. In other words 
it is obvious that recent market gyrations 
should not be permitted to obscure the 
Vision of the investor or speculator from 
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By FREDERICK HANSSEN 


the true test of value. If the stock you 
hold is undervalued compared to current 
and future earnings and market prices 
temporary fluctuations should not interest 
you. If you are fortunate enough to hold 
a rail stock that becomes decidely over- 





valued on this basis profits should be ac- 
cepted. 


What I particularly wish to impress on 
our subscribers is that the only sound 
basis on which to buy securities is on the 

(Please turn to page 228) 





























Ten Railroads 





*Adjustment for rights. 




















1926 Yo Indic. 

Closing Estimated Share Current 
Price Earns. Earns. Return 

Jan.24 PerShare on Price % 
PRRUCRMSONER ooh ies en a en 166% $22.80 13.72 4.21 
Atlantic Coast Lime ......................... *20634 23.70 11.50 $5.29 
Baltimore & Ohio ............................ 111 17.70 15.94 5.40 
Great Northern .... 86 10.30 11.73 5.81 
Illinois Central .... 12234 12.00 9.78 5.70 
New York Central 142% 14.50 10.19 4.92 
Reading s 9914 11.25 11.70 st 
Southern Pacific 108% 11.50 10.59 5.53 
Southern Railway 12334 17.60 14.20 5.65 
Union Pacific . 162Y 16.70 10.28 6.16 
ee . 132% $15.80 11.91 $5.26 


+Includes extra on price of 189. {Includes ex- 
tra for A. C. L. but not for Reading, or Atchison. 


Ten Industrials 














1926 % Actual 

Closing Actual Share Current 
Price Earns. Earns. Return 

Jan.24 PerShare on Price J 
aa I an sisi itctinsiaicnen 52%4 $5.21 9.97 4.78 
United Fruit ..... 116 7.80 6.72 3.45 
National Biscuit .... 971% 6.32 6.48 5.13 
pT 655% 8.51 12.96 6.07 
Western Union 145% 15.25 10.47 5.50 
International Shoe ........................... 160 13.71 8.57 4.37 
I  scasicnsesiiissnrensincal 122 8.20 6.72 4.10 
White Eagle Oil 26% 3.78 14.40 7.62 
‘Wm. Wrigley .. 51% 5.05 9.81 6.80 
uo. Dee... 155% 17.96 11.56 4.51 
Average .......... 99 $10.04 9.78 4.84 
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In the following article is discussed the difference between the cur- 
rent return afforded by bonds and the yield to maturity, and the im- 
portance of these factors to the bond owner is emphasized ; 


@ In the present era of declining money rates an issue selling at a dis- 
count offers better possibilities of market appreciation than does a 
comparatively short term bond quoted at a substantial premium; 


@ Accompanying the discussion is found a compilation of New York Stock 
Exchange listed bonds which are commanding prices substantially above 
their par value or redemption figure. 


O the investor thoroughly familiar 
with bonds and all of their in- 
tricacies the factor of net yield as 

differentiated from current yield is all 
important in the matter of figuring the 
return afforded on capital. To him the 
high coupon bond selling at a substan- 


By RICHARD J. ANDERSON 


tial premium holds no allurement unless 
the “yield to maturity” is attractive, re- 
gardless of current return. 

The method of computing current 
yield is comparatively simple. The 
coupon or interest rate is merely divided 
by the current market price of the 














New York Stock Exchange Listed Bonds Selling at 
Substantial Premium 


Recent Current 


Price 


Bklyn. Un. Gas Ist & ref. 6s “A” 1947....1135% 
Canadian Nor. Ry. deb. 7s 1940.....00........ 11554 


Canadian Nor. Ry. deb. 6%s 1946 ............ 118% 
Cent. R. R. N. J. gen. 5s 1987 ................ 114% 
Chic., Ind. & Louis. ref. 6s 1947 _.............. 113% 


Chic. & Norwest. sec’d. 6%4s 1937 ............ 111% 
Chic. & Norwest. sec’d. 7s 1930 ..................106% 
CCC. & St. L. ref. & imp. 6s 1941.......... 107% 
Clev., Col., Cin, & Ind.-gen. cons. 6s 1934..1071%4 
Del. & Hudson sec’d. 7s 1930 
Grand Trunk Ry. deb. 7s 1940 
Grand Trunk Ry. deb. 6s 1936................. 10734 


8 
Gt. Northern gen. 7th 1936 000000000000... 11334 
Oe ae De 1125% 
Liggett & Myers deb. 7s 1944 000... 122% 
Lorillard (P.) & Co. deb. 7s 1944 0000... 120 

Louis. & Nash. sec’d. 7s 1930 ......00222...... 10534 
Mont. Cent. Ry. Ist 6s 1937 ......... ii lacie 111% 


Nat. En. & Stmg. ref. Ist R.E. 5s 1929..102 

N. Y. Edison Ist & ref. “A” 6%s 1941 ....115% 
Norfolk & West. R. R. gen. 6s 1931 
Nor. & West. R. R. imp. & ext. 6s 1934..10834 
Nor. & West. R. R. new riv. Ist 6s 1932..107% 
Nor. Pacific Term. Ist 6s 1933 
Ohio Pub. Ser. Ist & ref. “A” 7%4s 1946....1151%4 
Penna. R. R. sec’d. 6%s 1936 
Peo. Gas. Lt. & Coke Ist cons. 6s 1943....113% 
Pitts. McKeesp. & Loughy. Ist 6s 1932......105 

Rochester G. & E. gen. 7s 1946.00.00... 112 

St. Louis & San Francisco gen. 6s 1931....10534 
St. P., Minn. & Manitoba cons. 6s 1933....1073% 
Southern Ry. dev. & gen. 6%4s 1956.......... 121% 
Southern Ry. dev. & gen. 6s 1956.......... 11434 
U. S. Rubber sec’d. 7%4s 1936 ..................106% 
Western Union Tel. 6%%4s 1936 





*Callable at a graduated scale of prices. 


tCallable as a whole and at a graduated scale of prices. 


to callable date and price. 


Net Call 
Yield Yield Price 
Yo % 

5.29 SD: i insdiicecapeeons 
6.07 §5.10 +$102% 735 
5.49 RP 
4.41 EPS racer 
5.22 4.84 

5.81 Rae: 
6.57 eed Pe 
5.58 §4.70 103 “31 
5.56 Be) pene 
6.55 | Sree 
6.08 §486  7102% 735 
5.59 SPP me 
6.15 | Rae ae 
5.77 | er nes 
5.72 BE > Meh scp hed 
5.88 een ners 
6.62 5.02 *103 
5.36 LS Ce Ree 
4.88 Ses, ee eo: 
5.61 §4.80 105 736 
5.56 ME) Squdadecuaieicians 
5.53 My Ved o tec 
5.61 SCE 
5.47 4.15: 110 
6.51 §5.00 110 = 731 
5.80 me) copappctencetions 
5.30 eee 
5.61 Pema aoeaee 
6.25 §486 7105 731 
5.67 Para 
5.59 eee 
5.35 oes 
5.23 5.06 Rare ee en 
7.03 BE” ensksspAbottins 
5.83 4.90 


+Callable as a whole only. 
§Yield computed 
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bond. As an example, Missouri Pacific 
gen. 4’s are currently quoted at 78%. 
Dividing that price into the coupon rate, 
or 4, gives us 5.08 per cent as the cur- 
rent yield. In the case of a bond selling 
at a premium the procedure is the same. 
Pennsylvania Railroad secured 6%’s of 
1936 are quoted at 112 to afford a cur- 
rent return of 5.80 per cent. 

The theory of bond investment, how- 
ever, assumes that each individual issue 
is held until maturity, except, of course, 
in the case of unusual circumstances, 
such as a weakening investment position, 
conversion or redemption. (The factor 
of redemption will be discussed later.) 
This means that for the Mo.-Pac. gen. 
4’s, which cost 78%, the holder will 
eventually receive par, or 100. Likewise 
the owner of Pennsylvania 6%’s, which 
cost.112, will receive but 100 at their 
maturity nine years hence. Therefore 
the current yield does not tell the entire 
story, and appreciation or depreciation, 
as the case may be, must be reckoned 


with. It is by the recognition of this 
factor of appreciation or depreciation 


that net yield, or yield to maturity, 
differs from current yield, or return. 


Present Worth of Bonds 


The average investor does not gen- 
erally realize that in buying bonds he 
is not purchasing principal alone. The 
present value of $1,000 payable thirty 
years from now is obviously much less 
than $1,000 payable today, or next week 
or a month hence. The bond buyer pur- 
chases the present net worth of the face 
of the bond and of the coupons dis- 
counted according to the various ma- 
turities. Although this may sound aca- 
demic and obstruse, it is actually what 
happens, whether recognized by the 
purchaser or not. 

As may be expected, figuring the true 
yield as defined above involves rather 
complicated mathematics, and_ resort 
must be had to logarithms. However, 
this has been simplified for the investor, 
as very close approximations of the 
yields of all ordinary bonds will be 
found in “yield books,” or bond yield 
tables. Among the more popular of 
these are the Rollins tables and the 


(Please turn to page 231) 
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Making Profitable lransfers 


‘€ The record of 44 suggested transfers made during the year 


1926 shows a total gain of 545 points at current price levels; 


@ The need for discriminate 


selection of securities in the 


present market is emphasized by this showing; 


@ Do the securities you are holding give a clear indication of 
an improving earning trend for the current year? 


By WILLIAM J. HEALY 


UITE contrary to the general 
O opinion that there is a concerted 

movement of security prices either 
one way or the other as affected by busi- 
ness conditions, THE FINANCIAL Wor LD, 
in voicing its views as to the outlook 
at the beginning of 1926, stated that the 
year would prove one of divergent trends. 
It was further explained that those se- 


curities that had ahead of them an increas- 
ing earning trend would find a reflection 
of this in higher market prices. Con- 
versely, those which showed indications of 
earnings falling off would respond with 
market prices acting in like manner. The 
situation was well expressed in the re- 
peated warnings given to 
“There is no market.” 


subscribers, 
With that year 




















~ 


closed there is sufficient evidence at hand 
in the complete record of security prices 


to commend the position taken. Though 
this record is now historical and in the 
past it, nevertheless, is important in that 
the same view is held of the current year 
as applied to present market conditions. 
It has been proved that stocks in their 
(Please turn to page 229) 

















Suggested Transfers Recommended in 
Approx. 
Then ‘Present Net 
Price Price Change 
American Car ................ 95 101 + 6 Baltimore & Ohio.. 
Bs Ge MN -ciscssinssicnntcsiniin 122 158 +36 PAIN scission 
TE BR scsi 39 40 +1 Bangor & Aroos...... 
a 98 107 +9 Amer. Tobacco ........ 
Gulf States Steel ............ 69 56 —13 Pere Marquette ...... 
SS! Pea 103 162 +59 Sy, Eee 
Lima (2 shares)* .......... 114 138 +24 Chesapeake & O.* .. 
Betnlehen:  _<....s.c.c.cc: 38 46 + 8 WabaShs <cscsieicniccc 
ere 32% 36 + 3% Missouri Pacific ...... 
savage Arms ................. 77% 64 —13y% Great Northern ..... 
TS Cee a ee 67% 84 +16% Northern Pacific .... 
Reading Coal (2 shares) 75 84 +9 Reading R. R. ............ 
Interborough 0.0.2.2... 50 45 —§ Man. Mod. Guart...... 
General Asphalt .............. 67 83 +16 [i ee 
Kelly Ree as ace 14 10 nell Fok Tite ............... 
6 ee apes 52 51 —1 Thompson .......... 
Universal Pipe schcoddndiicoens 24 32 +. 8 Great Western pid. 
Exchange Buffet ............ 16% 15 —1y a 
National Biscuit ............ 96 ae Southern Pacific .... 
Ne 37 28 af SEE ene ees 
Buckeye Pipe Line ......... 4834 48 — % Eureka Pipe Line... 
Universal Pipe pfd. ........ 72 88 +16 National Cloak pfd. 
Moto Meter A.................... 41 36 aan 5 Kansas City South.. 
Wren Aero .................... 34 31 ae Norfolk South ........ 
Freeport Texas .............. 28 41 +13 Wheel. & Lake Erie 
Warner Bros. A ............ 67 42 a Colo. & Southern ... 
a RS eee 25% 274 +2 Ast Meal 2... 
Manhattan Electric ........ 76 59 =f § en 
Southern Dairies A. ...... 46 38 — 8 Gen. Outd’r Adv. A 
Southern Dairies B ...... 23 14 a Gen. Outd’r Adv. B 
I daisies 95 97 +2 American Loco. .... 
S|), “een 76 67 ao Chi. & North West. 
Int. Combustion .............. 44 46 +2 Hudson & Man. ...... 
ES FS aeeee 31 38 +7 YS ee eee 
Am. Safety Razor ........ - 64 52 —12 Rock Island. ............ 
Amer, Chain A ................ 26 27 +1 Metro Goldwyn pfd. 
Am. Batiator .................. 109 112 4. 3 Southern Pac, ........ 
Underwood (2 inal . 100 90 —10 Remington ............... 
Burroughs ................ - kee «Ses Int. Bus. Ma. (2 shs.) 
bl ae 193 183 —10 Nickel Plate ............ 
Weber & Heilbroner .... 60 59 —1 Warren Bros.............. 
Gold Dust. .......... me 45 47 +2 NE pe csitncnb 
Reid Ice Cream ................ 41 39 —2 Am. Steel Foundries 
Savage Arms .................. 72 62 I Lima: Loco ................. 
*Position reversed at later date because of changed cond-tions. 


1926 
Approx. 
Then Present Net Transfer Date 
Price Price Change Change Rec. 
86 111 +25 +19 4-17 
130 166 2 oe 4-24 
39 60 +21 +20 4-24 
114 123 +9... 5- 1 
82 123 +41 +54 5- 1 
90 104 +14 —45 5- 8 
121 154 +33 +9 5-15 
38 58 +20 +12 5-15 
30 45 +15 +11% 5-22 
72 8 -+13 +26% 5-22 
71 84 +13 — 3% 5-29 
S4 110 +26 +17 6- 5 
59 51 — 8 — 3 6- 5 
74 s+ +10 — 6 6-12 
19 16 — 3 +1 6-12 
46 48 +2 + 3 6-19 
22 33 +11 + 3 6-26 
18 a +7 + 8Y% 7-3 
104 110 + 6 + 6 7- 3 
37 39 +2 +11 7-24 
50 50 + 0 +% 8-21 
72 75 + 3 —13 9- 4 
44 50 + 6 +11 9- 4 
42 44 +2 + 5 9-11 
26 100 +74 +61 9-18 
67 91 +24 +49 9-25 
Zz 23 + 1 —1 10-2 
65 59 — 6 +9 10-9 
52 58 + 6 +14 10-16 
33 39 + 6 +15 10-16 
99 108 +9 +7 10-23 
73 81 + 8 +17 10-30 
39 47 + 8 +6 11-13 
32 39 Sy 11-13 
68 75 + 7 +19 11-20 
23 26 + 3 +2 11-20 
108 109 + 1 —2 11-27 
105 159 +54 +64 11-27 
104 116 +12 4-12 12-4 
189 190 + 1 +l1l 12-11 
55 76 +21 +22 12-11 
45 51 + 6 +4 12-18 
44 45 + 1 +3 12-25 
66 69 + 3 +13 12-25 
Total gain 545 points. 
Total loss 74 points. 
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q American Chicle— 


An Attractive Industrial Stock 


@ American Chicle Company has made a remarkable comeback during the 
past four years from the standpoint of both earning power and financial 


condition. 
in net profits; 


Earnings for 1926, recently published, register another gain 


@ Accumulated back dividends on the preferred have been cleared up and 


the common placed on a $3 annual basis, with the company earning com- 
mon dividend requirements nearly twice over. 


@ Funded debt has been halved, bank loans eliminated and a deficit of $4,- 


153,296 turned into a balance sheet surplus of $2,886,332. 


Property ac- 


count has been written down over a million dollars and patents and good- 


will reduced by $3,800,000. 


HE American Chicle Company, in 

common with so many other enter- 

prises in this country, encountered 
adverse factors during the post-war read- 
justment period of 1921-1922. Previous to 
those years, substantial profits had been 
returned, and in the war years of 1918 and 
1919 earnings of $13.54 and $17.85 per 
share of common respectively were re- 
turned. An examination into the results 
over the past four years would indicate 
that American Chicle has regained its old 
earning stride and the company’s common 
stock has taken on a better speculative 
character. 


Many Popular Products 


The American Chicle Company is one 
of the largest manufacturers in the United 
States of chewing gum and other confec- 
tions, and also owns the entire capital 
stock of a Canadian subsidiary and of an 
English subsidiary. Among its products 
are Adam’s Black Jack, Chiclets, Craw- 
ford’s Cough Gum, Adam’s Pepsin-Mint, 
Dentyne, etc. 

Dividends were paid on the preferred 
~ stock without interruption from 1899 to 
1921, after which date they were suspended. 
Payments were resumed with the declara- 
tion on July 31, 1925, of a quarterly divi- 
dend of $1.50 per share, payable October 1, 
1925, and at the same time dividends at the 


rate of $7 per annum were inaugurated on 
the new preferred stock. Accumulated 
back dividends on the less than 1,400 shares 
of 6 per cent preferred stock unexchanged 
for $7 prior preference stock were paid 
July 1, 1926. 


Resumption of Dividends 


Declaration of a 75-cent dividenl de- 
clared payable on the common stock July 
1, 1926, resumed dividends on that issue. 
Since 1920 and 1919, when dividends ag- 
gregating $4 per share were paid, no dis- 
bursements had been made on that issue. 
No common payments were made in 1917 
and 1918, but from 1899 to 1916 payments 
were continuous. 

In the four years since December 31, 
1922, the company has made substantial 
progress. As of that date funded debt 
amounted to $2,165,500, which figure has 
been reduced to $1,423,000 at the end of 
last year. Although good-will, patents, 
etc., are now carried at $5,000,000, they 
were valued at $8,766,099 but two years 
ago. Bank debt, which stood at $2,388,600 
four years ago, has been entirely elimi- 
nated, and net working capital has been 
increased from $482,476 to $3,521,879. A 
corporate deficit amounting to $4,153,296 
has been turned into a surplus of $2,866,- 
332, of which $1,567,502 represents capital 
surplus and $1,298,830 is profit and loss 








Funded debt 
Bank loans 
Surplus 


Net working capital 


*Deficit. 








American Chicle Company—Four Years of Progress 


Plant, equipment, etc. ............---c..ccscsese0- 


Patents, good-will, etc. 0.0.2.2... 


P Dec. 31, 1922 Dec. 31, 1926 
pride $2,165,500 $1,423,000 
sci 1,662,300 sisciblelneniss 
iia *4,153,296 2,866,332 
setitia 3,974,911 2,731,075 
crn 8,799,999 5,000,000 
Silos 482,476 3,521,879 
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surplus. All of those improvements, how- 
ever, are not the direct result of earnings. 
The sum of $3,337,961 was derived from 
earnings after the payment of dividends. 
To stockholders were sold approximately 
25,000 shares of common at 50 during 1925, 
and at the same time the balance sheet 
valuation of the no par common was re- 
duced from $67 per share to $20 per share. 
Accumulations on the 6 per cent preferred 
stock amounted to 25 per cent, and were 
wiped out by exchanging $2,861,900 of 
those shares for $3,577,375 new $7 no par 
prior preferred. Net income before divi- 
dends during the four years of that period 
showed consistent growth, and were re- 
ported as follows: 1923, $499,799; 1924, 
$1,083,082; 1925, $1,250,298; 1926, $1,- 
332,448. 


Vending Machine Contract 


Last year the company lost a contract to’ 
maintain vending machines in the New 
York subway stations, and as a conse- 
quence somewhat lower earnings were ex- 
pected to be reported. But with actual 
figures for 1926 now published, it is seen 
that that portion of the company’s business 
constituted but a small and unimportant 
fraction of the total. Earnings per share 
of common for that year amounted to 
$5.75 as compared with $5.90 for 1925. 
These lower share earnings, in contrast 
with an increase in actual net profits were 
caused by the resumption of full dividend 
payments on the preferred stocks, as pay- 
ments in 1925 amounted to only 1% per 
cent on the preferred and $2.33 on the 
prior preferred. 

The common stock, of which there are 
but 186,595 shares outstanding, is now on 
a regular $3 dividend basis, selling around 
39%4 and is earning its dividend require- 
ments nearly twice over. At current levels 
it affords a yield of about 7.60 per cent, 
and with the company making such marked 
progress it would appear that these shares, 
although necessarily speculative, are en- 
titled to sell at higher levels. 
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Outlook for the Textile Stocks 


« With the entire country enjoying general prosperity, why 
are the textiles such laggards? 


€ Better textiles conditions would increase the profit possibili- 
ties of the stocks of the sound textile companies; 


€ From the long range view-point a commitment in carefully 
selected textile stocks at present low prices would seem 


justified for the long pull. 


By PAUL SEBESTYEN 


HY are the textiles such laggards 

today when other stocks are 

showing so much vitality? An 
investigation of the earning trends of 
leaders in this field such as American 
Woolen, Real Silk, Belding Heming- 
Consolidated Textiles and many 
leaves one dubious about their 
future speculative possibilities as they seem 
to be in a very uncertain position. What 
is the cause of this 
textile stocks ? 


way, 


others 


backwardness of 
Let us examine the textile 
industry and see why it is ‘not sharing 
the prosperity of the country. 

A bumper crop of about 18,000,000 bales 
of cotton and lagging of world consump- 
tion of cotton goods are the fundamental 


troubles around which revolve the current 
ills of the industry and its securities. 
The United States, which is the best con- 
sumer, must leave a little of its silken 
prosperity behind it before the impetus of 
the great home market will be felt by the 
cotton textile industry. 

Demoralizing over-production of com- 
petitive products such as silk, woolens and 
rayon, make great inroads into the pos- 
sible prosperity of the cotton industry, 
although rayon itself is but in its ex- 
perimental stage, has strong foreign com- 
petition and is laden with uncertainties as 
a speculation. The woolen business has 
been better in 1926 than in the previous 
year and the outlook is fairly good for 





1927. However keen competition of the 
many manufacturers appears to leave but 
a limited field for profitable speculative 
operations, and activity in the woolen in- 
dustry is still dull. 

A hundred million dollar silk merger 
plan of about fifteen firms is being much 
heralded and such a combination of silk 
manufacturers would overcome the present 
detrimental competition and pave the way 
for a brighter future. Excess looms would 
be held in check, ordering would be more 
concentrated, prices would be stabilized and 
the present slim profit margin would as- 
sume healthier proportions under this 
merger. 

The silk and woolen industries are in a 

(Please turn to page 228) 








The Status of the Textile Stocks 


Year 
Earnings 
1924 1925 


$t6.04 


Period 
Earn. 
1926 


1926 1927 
High-Low High-Low 


51%-33% 


Current 
Price 


57% -50 54 


t 


Common Stock Comment 


» Dividend 


*5.58 


Par 
° Value 
> Rating 


(Julius) Kayser Business of this silk company is 
on upgrade. It is about to issue 


rights and plans recapitalization. 


Faces era of price cutting but is 
in strong position and gives good 
yield. Manufactures collars and 
shirts, 


This holding company reports 
better earnings. Manufactures 
woven and knitted fabrics in cot- 
ton, wool and silk. 


Dividend well covered by current 
earnings. Silk and hosiery manu- 
facturers. 

Outlook good for dividend. Pro- 
duces silk, wool and mercerized 
hosiery and women’s knitted un- 
derwear, 


eeeeees eee eee es 8 8& Th Re *TW-V5 $tD.VUE awaeeee 


Cluett, Peabody 6.95 8.59 x-6.51 68% -60 66% -60% 63 


Munsingwear 4.24 $6.64 38%-34% 39% -37 38 


Gotham Silk Hosiery Co. (new) 2.50 n B c-2.82 6914-33% 65% -58 62% 


Phoenix Hosiery Co. Nil 46%4-31 45 -42 43 


eeeee 


> 


American Woolen ........e0e. Nil Nil Should maintain pfd. divi. Out- 42%-19 33 3% -24% 26 
look better. Dominant position 


in woolen industry of the country. 


Needs increased earnings to main- 
tain dividend. 


Labor troubles over. Strikers ac- 
cept company’s settlement terms. 
Outlook better and financial posi-. 
tion good. Manufactures all kinds 
of worsted and woolen goods. 
Smaller earnings becloud div. 
ctfs. Silk, fabrics, cotton and silk 
threads and silk hosiery. 
Benefited by lower cotton prices. 
Subsidiaries of this holding com- 
pany manufacture trade marked 
cotton goods. 

Most of Co.’s mills at N. E. ef- 
fected by Southern competition. 


a ee ry a *9.00 $2.72 50%-37% 46 56-39% 44% 


cence 


Botany Mills (cum. A) ...... .-. 60 C 3.98 41% -20 28%-25% 


Belding Hemingway .......... au 7.40 3.23 b-1.53 39% -26 27% -20% 22% 


Consolidated Textiles Nil Nil b-Nil 4%-1% 4%- 3% 3% 





b-Half year. c-Three-quarters. °%1925 Fiscal year. {$1926 Fiscal year. x-Calendar year. t-Ten months. 
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These reviews written as of Friday immediately preceding date of this issue 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Net profits for 1926 were equal to $9.48 
per share compared to $8.78 in 1925. If 
these earnings continue to maintain their 
present good record, this will mean an in- 
crease in dividend or an extra. Com- 
pany may retire its preferred stock. 


American Can— 
Rating “A” 

The stock acted as if it anticipated a 
poor annual statement. It is known that 
the canning crop has not been up to ex- 
pectations. 


American Express— 
Rating “A” 

Enormous tourists’ business has helped 
materially to increase the earnings of the 
American Express Co. to $15.21 a share. 
This is one of the companies in line for 
an increased dividend or an extra. 


Am. International— 
Rating “C” 

Though the net profits declined for 
1926 to $3.60 a share from $4.19 reported 
the previous year, this is not surprising 
for the company is a holding company 
and has been gradually liquidating its in- 
vestments. It is expected it will pay an- 
other small dividend. Eventually it may 
go out of business entirely. 


Associated Oil— 
Rating “A” 

The company paid another extra divi- 
dend of 40c per share. As most of the 
stock is owned by the Tide Water Oil, 
this additional amount will go into that 
company’s treasury. 

Atlantic Refining— 
Rating “B” 

Approaching the open motor season 
there is talk that the company may re- 
sume dividends on its common stock dur- 
ing the current year. The mystery has 
been that it was never discontinued in view 
of the company’s strong financial posi- 
tion. 


Byers, A. M.— 
Rating “B” 
Back of the advance of A. M. Byers 
was the unconfirmed rumor hinting a mer- 
ger in the iron pipe industry in which it 
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was to form an important link. To THE 
FINANCIAL Woritp which favorably an- 
alyzed the company’s earnings and pros- 
pects the marking up of the stock was 
predicated on a sounder basis, a belated 
appreciation of its merits and potential- 
ities and favorable earnings compared to 
market price. 


Cluett Peabody— 
Rating “B” 

Earnings for 1926 did not leave much 
margin for the $5 annual dividend the 
common stock now pays. The net was 
$6.51 a share, about 25 per cent less than 
was reported the previous year. This 
showing was not out of line with those 
of competitors. It is indicative of the 
sharp competition the shirt and collar 
manufacturers must contend with. 


Columbia Carbon— 
Rating “B” 

A pool in this stock is disseminating 
considerable bullish news as to its future. 
This is evident from the tips going 
around. These rumors even hold out the 
promise that the company may pay an 
extra during the current year. 


Congress Cigar— 
Rating “B” 

The company reports a good year with 
earnings of $6.11 per share on its 350,000 
shares no par common stock. The previ- 
ous year it was $4.95 per share. 


Consolidated Cigar— 
Rating “B” 
In 1926 the company staged a striking 
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come back in earning power due to a more 
aggressive management and _ expansion 
policy. Recently a new company was ac- 
quired which is expected further to add 
to the earnings which are estimated will 
exceed $12 a share. These splendid earn- 
ings add to the speculative attractiveness 
of the company’s convertible bonds to 
which THe FInaANcIAL Wortp’s bond ed- 
itor has repeatedly drawn attention. 


Crucible Steel— 
Rating “A” 

The company’s strong cash position 
and its creditable earning record is at- 
tracting attention to its common stock 
which is selling on a 7 per cent basis. 
There is not much stock floating around 
in the market, for what is being picked 
up is being laid aside in the belief that 
the President’s assurances of increased 
dividend may be realized in 1927, 


Fleischmann— 
Rating “A” 

In advance of the annual report ex- 
pected to be published at the end of the 
month, estimates are made that the net 
profit will equal about $4 a share even 
on the increased capital. Such earnings 
would justify the expectation of further 
extra dividend payments. 


General Outdoor— 
Rating “B” 

The substantial increase in the com- 
pany’s net profits per share more than 
justifies the constructive position THE 
FINANCIAL Wortp has taken on the com- 
pany’s future. The volume of outdoor 
advertising is constantly increasing and 
as the largest single factor in this in- 
dustry the natural sequence of this favor- 
able situation it derives the principal 
benefit from it. 


_ Gould Coupler— 


Rating “D” 

Net earnings of the company continue 
to decline. The profits for the last quar- 
ter have shrunk to the nominal sum of 
$17,393. The immediate outlook unfolds 
no silver lining. It is somewhat opaque. 


Hudson Motors— 
Rating “B” 

Every time an upward move in Hudson 
Motors is staged the story that either 
Edsel Ford is buying up the control or 

(Please turn to page 233) 
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Edited by RICHARD J. ANDERSON 


HE profit taking in the foreign 
group which recently set in resulted 
in almost a week of uninterrupted 
declines, although the majority the 
were fractional. Toward the 
middle of this week, however, a buying 
level was reached and good demand de- 
veloped. 


of 


I ses 


French issues, both government 
and rails, were particularly active, register- 
ing advances of from a fraction to as 
high as one and five-eighths for a single 
trading session. Belgians were not quite 
as active but their tone was strong and cer- 
tain of the German issues came in for 
good buying. After that brief flurry, how- 


ever, they turned dull and no important 
price changes were recorded. 

While the stock market was broiling 
with activity in the low priced speculative 
rail group, this type of bond came in for 
marked attention. A number of advances 
were apparently out of all reason, for 
instance Peoria & Eastern income 4s 
reached a high point of 45%, although 
the company is heavily indebted to the 
“Big Four” railroad, and until all current 
liabilities are liquidated, there can be no 
hope of receiving interest on these bonds. 

Among the better grade of speculative 
rail obligations International Great North- 


ern Adj. 6s of 1952 established a new high 
at 9414; up 3% points for the week. The 
Erie convertibles were also in demand but 
upon the reaction of the rail section of the 
stock market these bonds, as well as others 
of their character, came in for profit tak- 
ing, with the Erie convertible 4s, Series 
“D” of 1953, losing 2%4 points in one day 
on a turnover of more than $500,000 prin- 
cipal amount. 

Among others featuring a broad upward 
and downward movement were Green Bay 
& Western “B” certificates, Western Mary- 
land 4s, Chicago Great Western 4s and 

(Please turn to page 226) 

















Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 

Name of Issue Called Price Payable 
Amnistom (GNF Of);.. Ale... 1D MOTION 1G) noiciiinicacieecesceeeee | cbeeae 101% Feb. 1, 1927 
ae NE ES A OE, ORR iio bic. oles oie a eiatore 4/a eared leaves eiececelnve Entire 102% July 1, 1927 
permesneeam £Cley OF), BiR., TR CBO ck eivick is cieiens 060.006 bees wre 33,500 SAC __Cli= these ecieracaceacens 
Ne a a ras rh he ath ate Tailed! ales aces etasadin Gwe eR anaralare Entire 102% Apr. 1, 1927 
Be PG Sa Oeee Seem, TOE TH BOER nian occas sniine o:t.wis ce wenacseceewes Entire 102 Apr. 1, 1927 
Butte CCity of), Mont., School Dist. 5m, 986 2. seiisiecccewecveses 25,000 mele 8 0 (itttt*«C a em 
oem Cee Or), Deer, GR, TOON hs vccces ce ceed eeweseccccbwceeas Entire eek jj. |. @ird~aheatacanaraia's 
ee ee Ro Or Be oo oe nn cicig es Koo Wa wiee wee e'e eines 30,000 100 immediate 
Oe ee A! er 55,000 105 Mar. 1, 1927 
maar Demme Come Commticon, Gxt. Te, TOSG 6 oiiin cick csc cceswess deewes 158,500 102 Apr. 1, 1927 
apeenene seme. Ce, SOC C6 TOES 6nd osc tice cae swscweensaeseenses Entire 105 June 1, 1927 
Viemeeers Gt. & Tr. Co., 16-gh. Gobi Ge TSGO. cccciciciccvccvcsecss Entire 100 Mar. 1, 1927 
bk ee RR ER eS ee 10,000 105 June 1, 1927 
areas Gan to. 1et Come... Serr. BG, TOAD: cicicccct cs eidscindecewes Entire 102 Apr. 1, 1927 
We mnee Cre: TEL), BORG oe i vkisininos éciaes0% Ni saan es tesa dead idiaa Sain apa nrw ie axe 75,000 101% Feb. 15, 1927 

a-Plus bonus of one-half annual interest. 

New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) * 
Amount Interest Price or 

Name of Issue Offered Dates Basis Yield 
Abitibi Bibre Co. Litd., tet mort: s. f£, 6a; ser. A, 1947 oc cccccccivess 4,000,000 mw. & A. 99 6.09 
Ajumeinem Co. of Atm. 5% B. £. GOR. FSGS cc cvrevtvsvessescacswece 60,000,000 M. & S. 100 5.00 
Amevilie. Cory ath, Bi. C., SEG TORR GG ic vicki siieisivccwessscceecve ECCCCCe 22200 tweens be 4.40 
Amene. Gas @ Bilec. Ca., conv. Geb. 5366, POTT «c.cccccccccceecsec a-40,000,000 F. & A. 95% 5.75 
Bessemer Limestone & Cement Co. (The), 1st mecrt. 20-yr. 6%s, '47. 2,500,000 Ww & A. 100 6.50 
Chicago & North Western Railway Co., Ist & ref. mort. 4%s, 2037.. 20,572,000 Fa GF 95 4.74 
City State Banking Bldg., (Chicago), Ist mort. s. f. 6s, 1947 ...... 2,500,000 PF. & A. 100 6.00 
Inter. Railways of Central Am., Ist lien & ref. mort 6%s, 1947.... 7,500,000 F&A. 92 4.25 
Jereey City (City of), WN. J., g6n. tp. £36. 19BS-67 ...ccccccccvses 3,826,000 M. & N. noe 4.00-4.10 
Los Angeles Gas & Elec. Corp., lst & gen. mort, 5s, 1961 ........ 10,000,000 M. & S. 98% ar 
North Continent Utilities Corp., conv. s. f. deb. 6%s, 1942 ........ 2,000,000 J. & J. 100 6.50 
Northwestern Pub. Serv. Co., 1st mort. 5s, ser. A, 1957 .......... 5,800,000 J. & J. 96% 5.25 

; Santiago (City of), Chile. i-yr. ext. €% motes, 1928 ..cicsccccccss 1,000,000 J. & J. me? eae 

Sheridan-Grace Apts., Chicago, 1st mort, 6%s, 1930-39 .......... poo NS eo5 eee 
Sun-Maid Raisin Growers Assoc., 1st s. f. 6%s, 1942 .............- 5,500,000 F&A 9816 8.65 
Wabash-Monroe Bldg. Corp., 1st mort. Ishld. 6s, 1953 ........... 2,700,000 I.& J 100-100.98 5.00-6.00 

a-Convertible on the first day of any month after February 1. 1928, up to and ineluding February 1, 1933, at the 
option of holder on ten days’ notice into units consisting of twe shares of Class A stock and one share of common 
stock of Associated Gas and Electric Company. 
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The “House of Hallgarten” 





| No. 8 of a Series on Builders of America 





@ While railroad securities and railroad merger prospects are such live sub- 


jects in the financial community, it is interesting to recall factors that have 
helped to make important railroad history; 


@ One of these is the firm of HALLGARTEN & Co., which was one of the out- 


standing agencies for bringing to this country European capital when 
home financing was impossible; 


Firm is one of the most active and important in the field of foreign finance 


in this market. 


N the opinion of the sages of the 
financial community, the present is 
the day of the railroads. For a long 
time the major portion of interest was 
centered in the industrials. These securi- 
ties attracted the largest following, and 
their activities on the Exchange ab- 
sorbed the greater portion of the at- 
tention of the day-to-day commentators. 


Just now a topic one can count on 
hearing discussed almost anywhere one 
may go where two or three are gathered 
together is the “battle of the giants” in 
the railroad and financial world, to wit: 
the contest between Loree of Delaware 
& Hudson and several other railroads, 
and opposing interests. 

The contest between these titanic in- 
terests in railroading and railroad ex- 
pansion need not be discussed by me. 
It is in your daily newspaper, and you 
can hear all you may desire any day. 


But the awakened activity of railroad 
stocks has served to direct my saunter- 
ing attention to another phase. A rem- 
iniscent phase, if you please. In read- 
ing daily comment anent the old North- 
ern Pacific corner, and the days of bat- 
tle in the past, I find coming back to me 
recollection of the things I have heard 
and read about the factors which are 
household names in railroad history. 


There is the case of Hallgarten & Co. 

Most of us can recall the days when 
railroad expansion in this country was 
one of the outstanding features of na- 
tional development. Not a great deal of 
the that was financing that 
reaching out of the “iron horse” and his 
roadways came from Americans. We 
were not then an investing nation. In- 
vestors were in the vast minority. 
Europe was the abiding place of the 
great supply of expansion capital. 


money 


In the course of my writings of the 
men and organizations that have taken 
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By 
5 & 
leading parts in the building of America 
I have written of several who were in- 
timately identified with railroad financ- 
ing and building. 
* *k * 

O such recitation could be complete 

without the name of Hallgarten 
& Co. listed among the leaders. The 
firm was one of the foremost in bring- 
ing to America the capital of European 
investors with which to give to America 
the railroad facilities that have made 
possible the occupation of our soil by 
some 120 millions of people. 

Then there was the period of railroad 
reorganizations—a period that stands 
out in our history because those re- 
organizations today are bearing their 
fruit. In the reshaping of the “Katy” 
the firm of Hallgarten & Co. was espe- 
cially active and must be awarded a 
considerable proportion of ihe credit for 
that achievement. Today, the securities 
of the Katy are among those most fa- 
vorably mentioned when authorities make 
their recommendations to investors. 

The name of Henry Budge may be 
recalled at this point, as he was acknowl- 
edged in his time of activity as one of 
the foremost and ablest railroad bankers 
in the country. Mr. Budge at one time 
was associated with the late Jacob H. 
Schiff, and joined forces with the House 
of Hallgarten in 1883. He possessed re- 
markable ability as a reorganizer, which 
enabled him to give to his firm invalu- 
able aid in its making of railroad history. 

* * * 
T one time, the House of Hall- 
garten was one of the country’s 
most important dealers in gold bullion. 
And thereby hangs a story which well 
might be printed by itself because the 
mention of gold bullion and the historic 
“Black Friday” serves to recall one of 
the most interesting chapters in the na- 

tion’s financial history. 


The gold corner in 1869 was broken 
by the resourcefulness and daring of a 
small group of American bankers. 
Among these was Lazarus Hallgarten, 
founder of the banking house 
bears his name. 

The breaking of the gold corner, his- 
torians assert was a work of constructive 
merit that ranks as one of the factors 
in actually saving the government of the 
United States. 


which 


* * * 


| re several of the banking firms of 
which I have written in the course 
of this series, Hallgarten & Company 
became established primarily for the 
purpose of dealing in foreign exchanges. 
Its founder was one of Germany’s con- 
tributions to the men who early were 
factors in our financial life. 

In conducting his foreign exchange 
business, Lazarus Hallgarten naturally 
built up connections abroad in the prin- 
cipal financial centers of Europe. The 
foundation thus laid enabled him later 
to provide a channel for the importation 
of large amounts of European capital 
for the use of American enterprises. 

Originally, the firm name was Hall- 
garten & Herzfeld. Not long after a 
general stock and bond business had 
been added to the activities of the firm, 
and following the death of the founder, 
the firm name took its present form. 
The firm of Hallgarten & Co. appears 
first as members of the New York Stock 
Exchange in 1881. 


* * * 


NE of the leading developers of 

American financing abroad, and, in 
consequence, one of the factors in con- 
solidating America’s position as a world 
financial power, has been and is Hall- 
garten. The firm has been one of the 
important issuers of South American 


(Please turn to page 239) 
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By LOUIS GUENTHER 


While the newspapers are en- 


Ford’s gaged in a heated contest to deter- 
Great mine whether Henry Ford is a 
Wealth greater billionaire than John D. 


Rockefeller it is quite certain that 
neither one of these modern relatives of the ancient 
Midas are much concerned with this controversy: both 
are comfortably enough fixed financially not to worry 
from whence their next meal will come. 

What is more intriguing to the average hard-headed 
American in all the first page publicity the Ford tax 
case has aroused is why the uncanny Henry refused 
Banker Prentice’s offer of a billion dollars for his 
business, which is a matter of official record. No one’s 
business is so certain that when a very tempting offer 
comes along assuring security for all times it can be 
readily refused. 

It is difficult for an outsider to delve in the human 
mind and trace therein the motives actuating it. That 
is the mysterious phase of our lives. Sometimes it 
appears that certain causes lead to certain determined 
results and yet if the person most interested in it were 
to tell the truth it would be very much different than 
what the public assumed. Ford has not told any news- 
paper man or any confidant just why he refused to ac- 
cept a billion dollars for his business. The story comes 
through other sources. Banker Prentice, in speaking 
as a witness, simply said his offer was turned down 
as quickly as it was made without any explanation. 

Ford, it is known, is very thrifty. That bent of 
mind is indicated in the conduct of his business, only 
it is called in his case “efficiency,” implying there is 
nothing wasted and thrifty people do not waste when 
they can save. With this natural instinct may it not be 
that Ford was also actuated in his refusal by the 
thought he would have to give to Uncle Sam some- 
where around $400,000,000 out of that billion in the 
form of taxes. It is these high taxes which has pre- 
vented the sale of a considerable number of profitable 
businesses. 


The belief has prevailed among 


Proskauer’s investment firms that they are legal- 
Important ly immune from litigation when the 
Decision reservation is tacked onto their ad- 


vertising that while they believe in 
the accuracy of all the statements embodied in it they 
do not guarantee them. But such is not the case in the 
light of a decision recently made by Justice Proskauer 
of the Appellate Division of the Supreme Court. 

He held that such a statement did not close the door 
to a plaintiff, suing to recover losses believed sustained 
through misstatements in advertising, to the presentation 
of evidence even where it appeared that the adver- 
tisers acted in good faith. The importance of this 
decision lies in the fact that the burden of proof can- 
not be vitiated by a voluntary disclaimer in a public 


announcement. Could that be done the most vicious 
fraud could escape prosecution by simply asserting be- 
lief though not vouching for the truth of what is said 
in an advertisement or in any descriptive literature 
designed to sell securities. 

That decision does not contain any menace to persons 
who are unwittingly or unintentionally made the inno- 
cent agents of any misstatements. It only requires 
substantive evidence to prove that such was the circum- 
stances. The commission of fraud still requires con- 
clusive evidence of a guilty knowledge. In civil action 
if it can be shown that a subscriber to statements in 
advertising has been unduly careless in his investiga- 
tion of his facts he lays himself open to recovery of 
losses sustained through such negligence. 

This is as it should be, for investors have a right to 
expect the exercise of care and prudence from people 
from whom securities are purchased. Their position 
is no different than that of a doctor, who holds him- 
self liable for damages when he injures a patient 
through malpractice. 

The year 1926 established a rec- 


Record in ord for the amount our corpora- 
Stock tions paid out to stockholders in 
Dividends form of stock dividends in lieu of 


increased cash payments. Accord- 
ing to a compilation prepared by Dow, Jones & Co., 
these stock dividends had an estimated market value of 
$487 ,023,400. 

The public has come to regard such dividends in the 
same light as if cash was paid. It is little aware that 
they are but a part of the whole apple, in which they 
already have that equity, so they are not receiving any- 
thing special. Even when the cash dividends expand 
because of the larger amount of stock in the sharehold- 
ers’ possession nothing additional is doled out, for the 
dividend could have been increased without increasing 
the stock. It is simply a question of disbursing the 
profits earned—whether it is $4 a share on 500,000 
shares or $2 on 1,000,000 shares. 

It is when business conditions are not so satisfactory 
that the real wisdom of issuing stock dividends will 
receive its severe test. There are some sound econom- 
ists who, peering further into the distant future, con- 
tend there vsll then be corporations that will regret hav- 
ing expanded their outstanding capital through the is- 
suance of stock dividends when they discover that their 
net profits shrink to an extent demanding either the cur- 
tailment of dividend payments or their entire discon- 
tinuance, which could have been avoided had they 
kept their capital on its former conservative basis. 

It is in this uncertainty that there is such a division 
of opinion on the wisdom of stock dividends, where 
there is no legal reason for such action—and the pur- 
pose is solely to enliven public participation in the 
speculative activity of stocks. 
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HE North American Company, from 

i a comparatively small beginning in 

1890, has such consistent 
growth and has acquired such a large num- 
ber of properties that, at the present time, 
measured in plant and property, it now 
ranks as the largest operator of electric 
power utility properties under a single 
management. 

The principal operating companies of the 
organization are grouped into four sys- 
tems, serving California, Milwaukee and 
surrounding territory in Wisconsin and 
Michigan, Cleveland and adjacent territory 
in Ohio, and the Mississippi River system 
centered about St. Louis. In the last five 
years, electrical output has increased about 
270 per cent, and electric customers at each 
year end about 277 per cent. Total system 
output of electric power properties in 1925 
was 4,234,120,393 k. w. h., and combined 
capacity of all plants as of a recent date 
was 1,301,040 k. w. or 1,750,000 h. p. 

The years since 1920 have witnessed the 
greatest gains in properties and earnings, 
and in i925 occurred the greatest gains in 
any one year of the company’s history. 
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Largest Utility Makes Gain 


Growing factor. of safety of 


North American preferred 
strengthens investment posi- 
tion; 


Recently acquired properties 
are only beginning to find re- 
flection in the company’s in- 
come account; 


Preferred at present price of 
about 50% affords yield of 
5.93 per cent. 


The full benefit of the greater earning 
power of the system, caused by the ac- 
quisitions of several important properties, 
were not fully reflected in the 1925 results, 
but it is expected that the annual report 
for last year, when published, will fully 
reflect the importance of these new prop- 
erties. 


For the twelve months ended September 
30, 1926, North American Company’s gross 
revenues amounted to $113,687,873, as com- 
pared to $83,897,396 for the previous 
twelve months’ period. Because of the 
company’s policy of paying dividends in 
stock instead of cash, and thus increasing 
the number of outstanding shares, this 
gain is not reflected in share earnings. For 
the period ended September, 1925, earn- 
ings of $3.56 per share of common were 
shown as compared with $3.65 per share 
for the following twelve months. 


Margin of Safety Increased 


Preferred stock, however, showed only 
a slight increase during the period, and 
the margin of safety over dividend require- 
ments on the senior issue was materially 
increased, earnings of $21.82 per share of 
preferred growing to $26.44 a year later, 
as compared with the $3 annual require- 
ment. 

Although the parent company has no 
funded debt of its own, the latest pub- 
lished balance sheet showed notes payable 
to the amount of $10,557,000. Although 
not showing as favorable ratio as has pre- 
vailed in recent years, current asset and 
liability position was satisfactory, with net 
working capital of $8,691,000. In view of 
the company’s expansion program, this re- 
duction is not to be wondered at, and net 
working capital is almost bound to im- 
prove as the newly acquired subsidiaries’ 
earnings become felt. 

Although North American Company’s 
stock dividend policy has been criticised in 
some quarters, this procedure has been 
vigorously upheld by President F. L, 
Dame, who recently stated: “A conserva- 
tive stock dividend policy is admirably 
adapted to the electric light and power 
business. The operating companies must 
keep pace with the growth of the com- 
munities they serve in order to retain ex- 
clusive rights in their territories. Past 


records show that the electric light and 
power business has doubled on the aver. 
age approximately in periods of five years, 
I see no reason why this should not con- 
tinue on account of the many new appli- 
cations in the use of electricity for both 
domestic and commercial purposes. In qa 
company such as ours about 50 per cent of 
the financing should be done by bonds of 
subsidiaries, perhaps one-half of the bal- 
ance by subsidiary preferred stocks sold 
locally, but unless the holding company 
makes additional investments in the com- 
mon stock to keep-a balanced capital struc- 
ture, the credit of the subsidiary com- 
panies will be impaired. Our dividend 
policy provides a substantial part of the 
money needed for this purpose.” 


Dividend Covered Nine Times 


North American Company 6 per cent pre- 
ferred stock, which is of $50 per value, is 
currently quoted at about 50%, at which 
price the yield is approximately 5.93 per 
cent. As earnings applicable to the divi- 
dend requirements of this issue are running 
at about the rate of $28 per share, the $3 
dividend is covered nine times. This stock 
was included in the preferred stock rec- 
ommendations which appeared in a re- 
cent issue of THE FINANCIAL Wor-p, 
and may be regarded as being of very 
high grade. The call price is 52%, but it 
appears improbable that the issue will be 
called for redemption within the near 
future. 


North American common is _ quoted 
around 46%, but in view of earnings of 
less than $4 (after rather heavy charges 
to depreciation and maintenance, however) 
that price appears to place the issue about 
in line with the common stocks of other 
utility holding companies. Although the 
common shares pay 10 per cent annually in 
stock, it must be remembered that the ac- 
tual return varies according to the market 
price of the shares, and stock bought at say 
67 (at which price it sold a year ago) 
yields only 6.95 per cent when the stock 
received in dividends is sold at currently 
prevailing levels. 
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Solving the Textile Slump 

New England is still wrestling with the 
slump of its textile industry which at 
one time dominated its trade. Due to a 
fundamental economic change it has lost 
its grip on it. One of the causes was 
the war which brought such a standard 
of high wages that the labor in textile 
mills has been unwilling to adjust itself 
to the deflation which followed; and the 
South with its much smaller labor cost and 
the willingness of its labor to work for 
longer hours has put that section in a 
much more favorable competitive basis. 
Against this tide New England cannot 
stand. It must either adjust its cost of 
operation in textile manufacture to what 
prevails in the South to hold what it has 
and recapture some of the plants it has 
lost or resign its supremacy in the in- 
dustry. It seems no other remedy can 
be applied to secure relief. 
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ae eee said the Grouch from his 
vantage-seat on the high stool 
beside the stock ticker, “tips, tips, 
TIPS.” 

I have tried to express, by the arrange- 
ment of the type, the rising note of con- 
tempt which the Grouch put into his voice, 
but there is no way to picture for you the 
way in which he stabbed at us with his 
white chin-whisker and glared at us over 
his eye-glasses. No one had said any- 
thing about tips, but we were individually 
and collectively indicted. We were not 
disturbed. That is only the Grouch’s way 
of saying “good morning.” 

“Tips make good sometimes,” suggested 
the Piker. 


“Bah,” replied the Grouch. “They make 
good because a lot of suckers make them 
good. A man will come in here and 
whisper in your ear that a certain stock 
is going up ten points, and you whisper it 
to someone else and inside of an hour 
people are buying stock all over the Street. 
That puts the price up, but when they 
try to cash in the price goes down faster 
than it went up.” 


The Derelict Reminisces 


The Derelict cleared his throat and 
settled himself more comfortably in his 
chair. We all knew the signs. We were 
to hear a reminiscent episode, or perhaps 
several of them. But the Derelict is 
never tiresome or garrulous, and we are 
always interested in his brief narrations. 


“The most famous tips on record in the 
earlier years,” said the Derelict, “were in 
connection with Pacific Mail. It was one 
of the most active stocks on the list and 
the great speculators—Jay Gould, Commo- 
dore Vanderbilt, Dan’l Drew, and others 
of that stripe were constantly interested on 
one side or the other. Vanderbilt was 
close-mouthed and had the reputation of 
never giving tips. But he fell from grace 
on one occasion. He was a great horse- 
lover, and he owned one wonderful mare 
which he had never been able to match. 
A prominent gambler, who was also a 
horse-lover, drove up beside Vanderbilt in 
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the park one morning, and the horse the 
gambler was driving was a perfect match. 
The Commodore had to have that horse, 
but no offer of dollars he could make had 
any effect. The gambler simply said: ‘I 
will give you this horse for a tip on 
Pacific Mail,’ and stuck to it—and got it— 
and made a fortune out of it.” 

“Suppose Vanderbilt had thrown him 
down,” said the Promoter. 

“The gambler was a pretty good judge 
of human nature,” replied the Derelict. 
“He knew what he was doing.” 

“But the historical tip on Pacific Mail,” 
continued the Derelict, “was the one Jay 
Gould gave to the pastor of his church. 
The pastor came to him and asked him for 
a contribution of $10,000. Gould declined, 
but said impassively, ‘I can give you 
$10,000 in another way. Go out and buy 
1,000 shares of Pacific Mail. If you do 
not make $10,000 profit inside of 30 days 
I will give you a check for your loss, plus 


$10,000 for your church,’ 


Jay Gould’s Scheme 


“What more could anyone ask. At the 
end of the thirty days Pacific Mail was 
down 20 points. The pastor came to Gould 
and reminded him of his agreement. Gould 
promptly paid the losses and gave an ad- 
ditional check for $10,000. 


“‘But what about my friends—what 
about my rich parishioners—what about 
the people I told about Pacific Mail? Their 
losses are enormous.’ 


““Those were the people I was after,’ 
Gould replied.” 


The Senior Partner had entered the 
room while the Derelict was telling his 
story, and he contributed an incident for 
our entertainment. 


“In the days when Pacific Mail was one 
of the big stocks a stranger came into this 
office one day and looked over the quota- 
tions posted on the blackboard. At that 
time the market was boiling and the spec- 
ulative public was buying anything and 
everything. ‘The stranger walked up to 
me—lI was the customers’ man at that time 
—and said, ‘Buy me a hundred shares of 
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From a small beginning in 1910, the Cities Service organization has grown until today it has total assets of more than $600,000,000. 
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It includes 
more than 100 subsidiaries which supply modern necessities (electricity, gas, oil products) to millions of people in 30 states and foreign countries. 


583,000,000 in dividends 


have been paid to owners of 


Cities Service Common Stock 


N FEBRUARY 1, 1927, owners 
() of Cities Service common stock 
received the 172nd dividend 
paid on this 16-year-old security. 
This dividend, representing an un- 
usually good return on their invest- 
ments, was paid to 41,000 men and 
women who own this time-tested com- 
mon stock of the $600,000,000 Cities 
Service organization. 


The remarkable earning power of 
Cities Service Company makes pos- 
sible the excellent dividends paid on 
its common stock. Between January 
4, 1911, and January 31, 1926 total 
dividends of over $83,000,000 in cash 
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or stock or the equivalent were paid to 
owners of this security. 


The earnings statements sent by 
Cities Service Company to its stock- 
holders regularly every month show 
an unusual record of steadily increas- 
ing earnings during the last six years. 


The latest earnings statement 
shows that the Company’s net earn- 
ings for 1926 were the greatest in its 
history, $24,462,622, exceeding earn- 
ings for 1925 by 28%. Earnings 
applicable to common stock and re- 
serves were $21,804,000, an increase 
of 35% over 1925. 


The last month of 1926 set new 
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high records—both gross and net earn- 
ings for December were the largest for 
any month in the Company’s 16 years 
of existence. Net earnings were 
$2,641,622—56% greater than in De- 
cember, 1925. Net to common stock 
and reserves were $1,875,000—an 
increase of 81% over December, 1925. 


You, too, can share 
in these large earnings 


When you invest in Cities Service 
common stock, you share in the large 
earnings of Cities Service Company. 
And you have the satisfaction of 
knowing that you own a strong secur- 
ity as well as a good dividend-payer— 
a security that is seasoned by its 
16 years of existence through bad 
times as well as good—a security that 
has behind it a long record of large 





You Share in the Profits 
of the Tenth Largest 
Business Concern in America 


S an owner of Cities Service common stock 
you are a profit-sharing partner in one of the 
largest industrial organizations in the world, doing 
a huge business in essential products—electricity, 
gas and petroleum. 


Tables and figures recently published in leading 
New York City newspapers show that the Cities 
Service organization, with its total assets of more 
than $600,000,000, ranks tenth among the largest 
business concerns in the United States, excluding 
banks, railroads and insurance companies. 


The securities of the Cities Service organi- 
zation are owned by more than 275,000 
people, including trust companies, banks, 
insurance companies and other institutions. 











ato, eee eee e tate ate eee eee eee eee eee ee eee DOORS OTC OOOO SOUS TOE E OOS E TOES ODES OOOO OHO S 
ote 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


=; Please send me, without obligation, full 
Bo information about Cities Service Company 
% and Cities Service common stock. 


A 
Hostel ®, 





FESO OOOO OOOO 


February 12, 1927 


Pee ee eee rete eee eee eH EHH EEE HEE EEE E EET EEEHEESETEHEEEEEEEEEEH HEHEHE EE HEEEE HESS EHHEER EE EES 
PERO e eee eee eee e EEE EHH EEE HEHEHE TEESE EE EEES ESSE EESESESEEESEEEEEESEOES ESTEE EEE EE EE SEEE HEED 


Sem m meee meee ee eee EE EEE ESET SEE EESESESES SEES SETH SEES ESES ESS SESSSESSESE SEES SEESSSEOSESESESESESS SEES HESEEESSEEEEEETESESE 


SESE OOOO TOE STE 


"SUSUR ES eters tehttetaeteeateeeeeeeeeteees 











A view of Toledo, O., which is served with electric 
light and power by the Toledo Edison Company, a 
subsidiary of the Cities Service organization. 




















earnings. Also you have the satis- 
faction of knowing that your security 
has a ready market—you can turn it 
into money almost as quickly as you 
can cash a check. 


When you buy it at its present price, 
Cities Service common stock pays you 
a yield of over 8% in cash and stock 
dividends. 
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Why Some Bonds 
Stop Going Up 


apie is nothing mysterious about why bonds which may be 
called at any time or on certain nearby dates, seldom sell 
very much above the “call” price. Investors simply will not bid 
them up, regardless of how strong the general bond market may 
be, because they are not willing to risk having their bonds paid 
off in a few months or years at less than cost. 


In a time like the present when the general trend of bond prices 
continues definitely upward and many issues are at or hovering 
near their call prices, there is every reason to watch holdings 
carefully and shift to other bonds whenever the advance in a 
certain issue is halted by an unfavorable call feature. 


REPRESENTATIVES at our various offices will gladly help you 
analyze the call features of your present bonds and may be able 
to suggest minor changes in holdings which will be to your 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42ND Street AT Mapison AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 




















that there P. M.’ I filled the order. Then 
the new man came to me and asked, rather 
bashfully, ‘What railroad was that P. M. 
that I just bought a hundred shares of?’ 
I explained to him that Pacific Mail was 
not a railroad, but a steamship company. 
He was surprised, but not daunted. He 
went back and looked at the quotations 
again and came back to me. ‘Buy me 200 
shares more,’ he said, ‘they haven’t got any 
roadbed to keep up’.” 

Our conversation was interrupted by the 
Hustler, who had been out in the Street 
during the morning hours. The Hustler 
appeared to be excited about something. 
He went to the Grouch and whispered 
something to him. The Grouch was inter- 
ested. “Is that right?” he said, “did you 
get it straight?” The inaudible reply ap- 
peared to be satisfactory, for the Grouch 
slid off his stool and went to the order 
clerk’s window, Then, as he left the win- 
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dow he reconsidered. “Make that 200 

shares instead of a hundred,” he said. 
“Tips,” said the Grouch, as he climbed 

back upon his stool, “tips, tips, TIPS.” 








The Bond Market 
(Concluded from page 219) 

















Chicago & Alton 4%s. Strength prevailed 
in the high-grade rail issues, and higher 
prices were noted in such issues as Lake 
Shore & Michigan Southern 4s of 1928, 
Illinois Central 434s of 1966, and New 
York Central Refunding 4%s of 2013. 


Granby convertible debenture 7s of 1930 
sold off in sympathy with the common 
stock, into which they are convertible, 
again touching their low for this year of 
127. Although this issue is likely to see 


prices of a point or so less than now pre- 
vailing, it appears that with the expected 
recovery in the copper market, they should 
offer good speculative possibilities at these 
levels. 


Empire Gas & Fuel 6%s of 1941 con- 
tinued their upward trend in sympathy 
with the rise in Cities Service common, 
and reached a new high level of 111 on a 
very good turn over. Manati Sugar 7's 
of 1942, recommended in Mr. Guenther’s 
December 4 Bargain List at 101, estab- 
lished a new high record of 107%. 


Rand-Kardex 5%s of 1931 again became 
active, this time upon announcement that 
this company is involved in a merger with 
Remington Typewriter Company and Bur- 
roughs Adding Machine Company. The 
notes (with warrants) are currently quoted 
around 165—up five points for the week. 

On the Curb, Allied Packers Inc. issues 
sold at lower levels in sympathy with con- 
tinued lower earnings and unfavorable 
future prospects; the 6s of 1939 dipping to 
55% and the 8s of 1939 to 64, rebounding 
fractionally. Northern States Power con- 
vertible 6%s of 1933, also listed on the 


. Curb, have followed the upward trend of 


the stock and are now quoted around 
11334. 

On page 214 will be found a compilation 
of bonds listed on the New York Stock 
Exchange which are quoted at substantial 
premiums. In view of the factors which 
are pointed out in the discussion which ac- 
companies the list, holders of a number of 
those issues may find it advantageous to 
transfer to other bonds affording a more 
liberal net yield. It is suggested to those 
subscribers who wish to take such action 
that they retain that list until next week, 
at which time will appear the regular 
monthly bond recommendations. Readers 
should then have no difficulty in selecting 
suitable substitutions. 
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Building in the West 
If there has been a small swing back 
in the amount of new construction in the 
East and especially in the South as much 
cannot be said of the West. Reports 
from that section of the country state 
that these operations are still at their peak 

and show no signs of letting up. 
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Consolidated Starts Again 

The little board, as the Consolidated 
Stock Exchange was once known, is off 
to a fresh start as a secondary stock 
market and it is now hoped it will so 
conduct itself as to win back the con- 
fidence of the small investor who found 
this market of advantage because of his 
inability to purchase stocks in quantities 
as low as ten shares. New York City 
is big enough to accommodate without 
undue crowding a smaller market. It 
had done that when the volume of busi- 
ness was less than a fifth of what it now 
amounts to on the Big Exchange. If 


the little Exchange keeps within the re- 
forms imposed upon it by the Attorney 
General it has a chance of prospering. 
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Outlook for New Construction 


CCORDING to the F. W. Dodge 
A Corporation new construction con- 
tracts let in January, 1927, were 16 
per cent below those of a year ago, but the 
month was the second highest January in 
history. This is quite satisfactory. For 
normal prosperity we need a normal volume 
of new construction. THE FINANCIAL 
Wortp has pointed out from time to time 
that the greatest single factor affecting the 
state of business is the volume of new 
construction. This is because a good 
new construction, translating 
free capital into a fixed asset, makes for 
large consumption of materials and labor 
and thus for general prosperity. Contem- 
plated new work (as distinguished from 
contracts let) showed a decline of 11 per 
cent from January, 1926, indicating that 
February contract figures will be good. 
Actual construction at a very satisfactory 
rate is assured for the coming months. 


volume of 


The following summary by districts 
throughout the country is worth going 
over, because it shows some rather wide 
variations. The greatest losses are being 
recorded in the Northeast and Southeast, 
while the rest of the country is doing 
rather well. This is to be expected be- 
cause speculative building was carried to 
greater excess in these districts. In other 
words in the field of new construction a 
more normal (and therefore a more 
healthy) distribution of new work is being 
recorded during recent months. 


The total volume of construction con- 
tracts let in New York State and Northern 
New Jersey during January amounted to 
$118,736,400. This was the second highest 
January total on record for this dis- 
trict, although 39 per cent under the 
record January of last year, and 48 per 
cent under the abnormally high figure for 
December, 1926. In making these compari- 
sons it should be recalled that the Janu- 
ary, 1926, total included a fifty-million 
dollar power-plant and that the December 
total included some large subway contracts. 

suilding and engineering contracts 
awarded in New England during the 
month of January amounted to $17,182,800. 
There were decreases of 48 per cent from 
December and 33 per cent from January, 
1926. 

The Middle Atlantic States (Eastern 
Pennsylvania, Southern New Jersey, Mary- 
land, Delaware, District of Columbia and 
Virginia) had $53,443,500 worth of con- 
tracts for new building and engineering 
work last month. The above figure ex- 
ceeded December by 15 per cent and Jan- 
uary, 1926, by 54 per cent. 

January construction contracts let in the 
Pittsburgh District (Western Pennsylvania, 
West Virginia, Ohio and Kentucky) 
amounted to $50,057,700. The above figure 
represented increases of 12 per cent over 
December and 29 per cent over January of 
last year. 

The Central West (Illinois, Indiana, 
Iowa, Wisconsin, Southern Michigan, 
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Missouri, Kansas, Oklahoma, and Nebras- 
ka) had $84,700,600 in contracts for new 
construction work during January. There 
was a loss of 33 per cent from December, 
but a gain of 7 per cent over January, 
1926. 


January construction contracts let in the 


Southeastern states (the Carolinas, 
Georgia, Florida, Tennessee, Alabama, 
Mississippi, Arkansas and _ Louisiana) 


amounted to $42,318,400. The above figure 
exceeded December by 8 per cent, but de- 
clined from January of last year by 36 
per cent. 


The Northwest (Minnesota, the Dakotas 
and Northern Michigan) had $2,490,800 
worth of contracts awarded for new con- 
struction work during January. There 
were decreases of 27 per cent from De- 
cember. and 38 per cent from January of 
last year. 


Building and engineering contracts were 
let last month to the amount of $15,525,- 
200 in the state of Texas. This figure rep- 
resented declines of 10 per cent from De- 
cember and 13 per cent from January, 
1926. 


There is nothing in the foregoing figures 
to cause any. misapprehension as to the 
future of business generally throughout 
the country. On the contrary there is con- 
siderable reassurance that a good healthy 
volume of new construction will character- 
ize operations during the current year and 
lend its important influence to the main- 
tenance of the present good volume of 
business. 
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Certain-teed Reports 


Net earnings of the Certain-teed 
Products Corporation in 1926 amounted 
to $2,334,828 after all charges and Fed- 
eral taxes, equivalent, after preferred divi- 
dend requirements, to $6.02 a share on 
the outstanding 307,000 shares of com- 
mon stock. This compared with earn- 
ings of $2,100,998, or $5.19 a share, in 
1925. The increase amounted to 16 per 
cent. 

President George M. Brown reported 
to stockholders that in 1926 the com- 
pany made a new record for tonnage 
shipped and for total billing. 


Underwood Earnings Drop 

The Underwood Typewriter Company 
reports that in 1926, after all charges 
and taxes, its net earnings were $2,104,- 
877, equivalent after preferred dividends 
to $4.66 a share earned on $10,000,000 out- 
standing common stock of $25 par value. 
This compares with $2,700,754, or $6.13 a 
share, earned in 1925. 

The surplus for 1926 was $265,127 after 
dividends, bringing the profit and loss 
surplus at the end of the year to $13,- 
081,081, as compared with $12,828,898 at 
the end of 1925. Cash stood at $1,895,- 
830, against $1,767,995 for 1925, and in- 
ventories at $7,589,482 against $6,412,786. 
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chain store organiza- 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own _ business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 
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Members New York Stock Exchanc3 
42 Broadway New York 
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Accumulating A Surplus 


It is the aim of prudent individuals, as well as 
firms and corporations, to accumulate a substan- 
tial surplus. Any part of such surplus invested 
in sound securities not only earns a good rate 
of interest, but also evidences a commendable 
financial policy. 


Current investment offerings furnished on request 
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Fifty-six Years of Service 


Established 1870 
OUR SERVICE INCLUDES: 
Financing of sound industrial corporations. 


Wholesale and retail investment departments for 
purchase and sale of unlisted securities. 


Transact a general stock commission business 
on New York and Boston Stock Exchanges. 


We solicit your inquiries regarding all classes of securities. 


Richardson, Hill & Co. 


Members New York and Boston Stock Exchanges 


120 Broadway 50 Congress St. 
NEW YORK BOSTON 
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The Railroad Situation 
(Concluded from page 213) 














basis of value. The sound basis on which 
to sell is when they become overvalued and 
it makes no difference whether it be a rai! 
or industrial stock. 


To more clearly indicate the doctrine of 
value a tabulation compiled by Standard 
Statistics, based on closing prices Janu- 
ary 24, 1927, is given on page 213. It will 
be noted there have been no important 
changes since then and as these companies 
had reported their 1926 earnings and an 
up-to-date comparison was possible. 

It is particularly interesting to note that 
both yield and ratio of market price to 
earnings is substantially more favorable 
to the rails. As a matter of fact if the 
rails sold on the same ratio of market 
price to earnings they would be $30 per 
share higher on the average. When to 
this is added the more clearly defined earn- 
ing prospects for the rails it becomes ob- 
vious that as a group the rails are the 
most undervalued stocks in the list. First 
place is given to those rails which appeared 
in the last bargain list following by the 
following minority rails, Colorado & 
Southern, New Orleans, Texas & Mexico, 
and Reading. Rock Island common is now 
on an attractive yield basis and for more 
speculative purposes (giving consideration 
to recent market price changes) the Mis- 
souri Pacific issues, Kansas City Southern 
and the Denver & Rio Grande 5s of 1955 
appear reasonably attractive. 








The Textile Stocks 
(Continued from page 217) 
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somewhat better position today than their 
cotton associate in the textile world as 
they are at least on an earning basis and 
in a sounder condition. 


However, the prospects for the cotton 
textile industry are not all discouraging. 
A plentiful supply of raw material at pre- 
vailing low prices is beginning to create a 
better domestic and foreign demand and 
exports each week are continuing to run 
ahead of last year. Business has been 
picking up recently and low. raw material 
costs are improving operating conditions 
for manufacturers. Continued demand for 
cotton goods will cut down the high over- 
head due to part capacity operation of 
plants, and good credit facilities enable 
producers to hold their cotton until better 
marketing conditions arrive. It should also 
be borne in mind that prevailing price of 
cotton fabrics has not kept pace with de- 
clining price of raw cotton and that there 
is a favorable spread here for mant- 
facturers. 

Probable alteration of the present sched- 
ule of government crop reports to only 
four on the condition and probable pro- 
duction of cotton each season, instead of 


The Financial World 








eleven as at present, will remove a great 
handicap imposed on the cotton trade by 
these semi-monthly reports. The new 
schedule, if approved by the Senate, will 
help settle the market from the tensity and 
hectic movements caused by the frequent 
reports now bombarding it. 


The industry has been depressed from 
over-production for a long period, judging 
by the large crops in the past three years, 
but pressure from the last large crop is 
steadily diminishing. It is reasonable to 
expect better times ahead, a continuation 
of the firming of prices and the growing 
world-wide demand for cotton. It is also 
reasonable to believe that this large pro- 
duction is about due for a setback and 
improbable that cotton, which costs 12 to 
20 cents to grow and harvest the fibre, 
should for a much longer period remain 
at a price which is mostly below this figure. 
Business of good proportion is being re- 
ported for January and the lowest prices 
of the season appear to have been left 
behind. Reduced plantings and substitu- 
tion of cotton for other purposes due to 
its cheapness, will overcome the great 
production and cotton will thus right 
itself. 


Geographical Prospects 


A careful view of the textile industry 
would reveal better prospects for the 
newly erected modern Southern mills 
due to their proximity to raw materials, 
efficiency, lower taxation and favorable 
labor conditions in the South. Basic im- 
provement would have more _ beneficial 
effects on Southern than on Northern 
mills because of this situation and stocks 
of Southern companies, other things 
being equal, are in a more favorable 
position for speculation. 


Continuation of the present better 
business and recovery of the entire 
textile industry to a more profitable level 
appear very likely. Cheaper cotton, silk 
and woolen goods will remedy the textile 
situation by themselves and are a power- 
ful, corrective economic force. Depres- 
sion is passing and any reaction furnish- 
ing a better buying basis from present 
levels would seem to afford a good 
speculative opportunity for purchasing 
with a view to profitable operations for 
the long pull, * 


With the foregoing in mind, a finan- 
cially sound textile stock in a good 
earning position such as Julius Kayser, 
would appear to have attractive pos- 
sibilities. Cluett Peabody, one of the 
leading collar and shirt manufacturers, 
having-no funded or floating debt, seems 
to measure up to requirements, on the 
basis of its yield of about 7.9 per cent, 
strong financial position but with earnings 
off 25 per cent from last year, the current 
quotation of 63 gives it speculative pos- 
sibilities, 

Better textile conditions would in- 
Crease profit possibilities because these 
two companies are in a situation to 
respond to any improvement in basic 
conditions. Stocks with so good a yield 
compatible with speculative safety, seem 
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to warrant inclusion in any good diversi- 
fied stock list needing addition or to 
switch therein from a weaker position. 

American Woolen common, as stated 
before, does not disclose an earning 
trend that would warrant optimism, but 
the preferred now yielding 8.9 per cent 
is considered a good business man’s 
speculation, having paid a 7 per cent 
dividend uninterruptedly for the past 26 
years. In view of the dominant position 
it holds in the industry, rigid economies 
and consistent improvement made under 
new management, it is the opinion that 
1927 will show improved earnings. 

Current weakness of textile stocks has 
tempted many speculators who know 
the sound position of some companies 
such as American Woolen and who have 
faith in continued improvement in tex- 
tiles to purchase certain of these issues 
at present low prices and hold for ap- 
preciation. The long range view seems 
to justify speculation in carefully 
selected textile stocks at very low prices 
for those who can hold for the long 
pull. The accompanying tabulation of the 
leaders is presented for the readers’ 
perusal and for his own determination 
of the stocks’ possible speculative merits 
at present prices. 


0). 


Upholds Attorney General 


P to the present time George Graham 

Rice has found out that all his tech- 
nical legal defenses set up by his battery 
of high-priced lawyers has availed him 
little in preventing the Attorney General 
in his procedure under the Martin law to 
check his fraudulent operations in New 
York State. 

In an effort to vacate an injunction 
against himself and the Iconoclast to stay it 
from publishing inspired and misleading 
statements about the mining stocks in 
which Rice is interested, he claimed in 
as much as the sales complained of as 
fraudulent did not originate in New York 
but in Massachusetts neither himself nor 
the Iconoclast could be held responsible. 

But Justice Jeremiah Mahoney denied 
this motion on the ground that the Attorney 
General under the Martin act, designed 
for the protection of people in the State 
of New York, was within his powers in 
checking fraud at its source whatever 
might be its status in other states. 











Making Profitable Transfers 
(Continued from page 215) 
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price movements do not follow a gen- 
eral trend nor do they follow in groups 
or industries. It is so often said that 
the motors, oils or rails are headed for 
higher levels, but that is rather mean- 
ingless to the individual who must seek 
out a single investment or speculative op- 
portunity in an effort to profit market- 
wise. The splendid record made by the 
“bargain lists’ has been the means of 
profitably guiding investors in their mar- 





You can read with profit 


THE MONTHLY BOND 
RECOMMENDATIONS 


In next week’s issue of 

















Have You Profited 


From the 


Advance in Rails? 


In the drastic decline of March, 1926, the 
American Institute of Finance Advisory Bulletins 
pointed out the unusually strong and attractive 
position of sound railroad securities, advising its 
clients to place one-half of available funds in the 
following stocks: 


Advised Recent Ad- 





Stock at Price vance 
Dee 123 166 43 
Baltimore & Ohio..........-.---...-..- 88 112 24 
Louisville & Nashville............ 120 132 12 
Chesapeake & Ohio ................ 117 160 33 
Southern Railway.................... 110 125 15 
New York, Chi. & St. Louis 130 190 60 
Norfolk & Western................ 140 164 24 
Gulf, Mobile & North’n pfd. 100 107 7 
Canadian Pactfic q....c-ce.0---- 156 180 24 
Pere Marquette ....................00 83 125 42 
Southern Pacihic.-.<....<.<-.-<<.0+.<0 105 110 5 
[CE ee 84 105 21 
Atlantic Coast Line ............... 195 210* 15 
New Orleans, Texas & Mex. 122 131 9 
Tiss Centeal: -.....:.....-.3--- 118 123 5 
Pek) arr eee 51 59 8 
Bangor & Aroostook ............ 41 52 11 
Delaware & Hudson ............. 160 176 16 
Colorado & Southern .......... 61 92 31 
Pe a 87 122 35 
Missouri Pacific Pfd............... 84 98 14 
Erie aa 45 20 
in 6 Ct as 38 58 20 
St. Louis-Southwestern ........ 68 68 0 
Missouri, Kansas & Texas .... 32 40 8 
fn Do 43 60 17 
Missouri Pacific  ............ces---- 27 46 19 
Kansas City Southern ............ 35 50 15 
Gulf, Mobile & Northern........ 27 54 27 
, eee 36 58 22 


*Includes rights. 


This list covers all—not a few—but every rail- 
road recommendation given, with initial purchase 
levels, following the March advices. 


In addition, these initial advices were followed 
by further persistent recommendations. Atchison 
has been advised for purchase 18 times during the 
past year, Baltimore and Ohio 20 times, Gulf, 
Mobile & Northern common 11 times, and Mis- 
souri Pacific common. 12 times, thus giving all 
clients—old and mew—ample opportunity for 
profits. 


For those with a moderate capital, who could 
buy only a few issues, Atchison, Chesapeake & 
Ohio, Colorado & Southern, Gulf, Mobile & 
Northern common, and Missouri Pacific common 
have been chosen as outstanding purchases. 


Further Opportunities 
Ahead! 


In spite of the marked advances, there are still 
sound profit opportunities in good rails. But, 
manipulation has now become so marked that the 
keenest discrimination is necessary. 

Our current Advisory Bulletin discusses the 
entire railroad situation, pointing out clearly 
sound profit opportunities now available, making 
equally clear pitfalls to be avoided and stocks to 
be sold. 

Copies 
FREE. 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 


have been reserved for distribution 
Simply sign and return coupon below. 


Send me FREE Bulletin, FWF-12. 
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Ask for The Equitable 
Security List — an effec- 
tive means of keeping in 
touch with current bond 
offerings. 


Our February List has 
issues described from 
the viewpoint of the in- 
dividual investor. 


Securities offered have 
a range in yield of 


3.95% to 7.50% 


Ask for Investment List G 
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TRUST COMPANY 
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We Offer 


MARKET LETTER service covering, 
weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 


Write for weekly letter No. FWW 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York — Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway ibe Sten Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 




















Odd Lots 


The advantages of Odd Lot pur- 
chasing are many but the pre- 


dominating feature is — added 


margin of safety not otherwise 
obtainable. 


How much more secure you are 
with ten shares of stock in ten 
different leading industries than 
you would be with a hundred 
shares in one. 


This is the conservatism in Odd 
Lot buying. 


Ask for F.W. 279 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & & 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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ket operations as those who have fol- 
lowed them will agree. 

There are, however, other svihieun to 
be met with in serving the thousands of 
investors in a service of this character. 
First, there are those who have made com- 
mitments before subscribing to the serv- 
ice whose holdings do not measure up to 
the set standard of values. Because of 
preconceived opinion it is often difficult 
to change their views with the purpose 
of strengthening their investment posi- 
tion. Very often a speculative venture 
has proved unprofitable, showing a loss 
from the original purchase price. Taking 
a specific case, a stock is bought for $100 
a share. Because of adverse conditions 
in the affairs of the company earnings 
decrease and the inevitable reflection is 
given in the price of the stock. It falls 
in market value to $80 a share with little 
promise in the outlook for the future 
that a turn for the better is to be had 
either in earnings or market price. The 
inquiry so often sent to the Confidential 
Advice Service is, “Do you think it ad- 
visable to double up my holdings and 
thereby average down my cost?” The 
outlook does not justify such action. “I 
will have to take too big a loss,” is the 
line of reasoning that usually follows the 
suggestion of a transfer to another secur- 
ity with more favorable indications for 
improvement in the future. By trans- 
ferring from an unsound to a sound sit- 
uation and assuming that the paper loss 
be credited to the latter the chances of 
both making up the loss and turning an 
unprofitable to a profitable speculation are 
greatly enhanced. 

Through the hundreds of letters an- 
swered daily by the Confidential Advice 
Service of THE FINANCIAL WorLD an op- 
portunity is given it to fortify the secur- 
ity holdings of subscribers in addition to 
the suggestions contained in these col- 
umns. The nature of the inquiries very 
often prompts a more detailed analysis to 
further this purpose, and suggested trans- 
fers have been presented in the regular 
weekly issues. In an accompanying tab- 
ulation is found the complete record of 
these comparative studies which appeared 
during 1926. In the total of 44 sug- 
gested transfers it can be seen that a 
gain of 545 points has been recorded on 
single share lots. It must be understood 
that the comparative prices are taken as 
at the time recommended and current. 
In the interim there have been many wide 
variations that have made for both new 
high and new low prices. It will be 
noted that changed conditions necessitated 
a reversal of opinion regarding the com- 
panies engaged in the manufacture of lo- 
comotives because of changed and im- 
proved outlook. Similar reasons account- 
ed for including United States Steel in 
the recommendations and also in the most 
recent bargain list from the position taken 
early in 1926. No attempt has been made 
to alter the changes in price because of 
this, lest perhaps it might detract from 
the stern lesson to be taught in buying 


values. Of a total loss of 74 points, 
against a gain of 545 points, more than 
half or 45 points is shown in one trans. 
fer which developments have made a 
change of opinion necessary and _ previoys 
to the market reflecting these changed 
conditions, 


Let the record stand as amplifying the 
need for keen discrimination in the se. 
lection of securities for profitable oper- 
ation. The current period is none the 
less exacting in its demands that even more 
care be exercised. Buy values—this js 
the soundest principle of intelligent spec- 
ulation. Let the other fellow gamble on 
rumors, tips and hearsay. It does not 
pay. 

Tue FrInanctAL Worp will continue 
its policy of presenting these comparative 
studies from time to time as warranted 
by market developments and investors will 
do well to apply the suggestions given to 
their immediate investment problems with 
reasonable assurance that the record of 
last year’s transfers can be duplicated in 
the current period. 
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Profits in Razors 


NE marvels at the disclosures that 

have been made during the course 
of the struggle between the representa- 
tives of the Treasury Department and the 
old minority holders of Ford Motor 
stock. But if one will take the trouble 
to look about there are numerous cases 
to be found of remarkable growth in 
American industry. Take for example 
GILLETTE SAFETY RAzor, according to 
FRANK J. Faney, Vice President of this 
company, the original capital investment in 
GittetrE SAFETY Razor production was 
$5,000. In twenty-five years from that 
modest investment there has been earned 
for shareholders almost $100,000,000. 
When one considers the price at which 
the razors and blades are sold to the pub- 
lic and the number which must be sold to 
amount to anything that earning power is 
magnificent. 

“For twenty-five years,” says Mr. 
Fahey, “the company’s earnings have 
practically never failed to show increase 
over previous years. Of these earnings 
stockholders have received about $50,000,- 
000 in dividends and the remainder has 
been carefully reinvested in the company’s 
further development. 

“For twenty years—with two unimpor- 
tant exceptions—1912 and 1916—the com- 
pany’s dividend rates have increased each 
year. 

“Its shareholders own the business; no 
bonds, notes or preferred shares rank 
ahead of them. 

“The company’s earnings in 1926, after 
reserves for taxes, depreciation, etc., were 
$13,311,000. These compare with $12, 
089,000 in 1925 and $10,122,000 in 1924. 

“A glance over its balance sheet at the 
close of 1926 shows $50,000,000 of assets. 
Against this are current obligations of 
only $64,000 

“The company keeps on hand a liquid 
cash balance of $5,000,000 to $7,000,000. 
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Investment Suggestions 





We Recommend 


Lexington Utilities 
First & Ref. 5s, due 1952 
At mkt., to yield about 5.25% 


Standard Power & Light 


Debenture 6s, due 1957 
At mkt., to yield about 6.03% 


Illinois Power & Light 


First & Ref. 5s, due 1957 
At mkt., to yield about 5.20% 


Circulars upon request 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 





San Francisco 














“Its investments in securities have a 
market value of $400,000 to $500,000 in 
excess of their book value. 

“Some years ago, the company spent 
several hundred thousand dollars to have 
its factory experts travel from Portland, 
Maine, to Portland, Oregon, and from 
Canada to the Gulf to interview personally 
the trade and the users. These experts 
visited all the large cities and invited 
complaints. At the end of the service 
campaign the company collected thirty-one 
large packing cases of damaged (and in 
some cases almost worn-out) razors from 
which users were trying to get satisfac- 
tory shaves. The company replaced each 
damaged part without cost to the user. 
Some of these razors had given service 
for fifteen or more years. 


“If we were asked to state the fac- 
tors that have brought the company suc- 
cess, we would give the following: 

“1. An article of world merit and qual- 
ity. 

“2. Sound financing. 


“3. Able management, which includes 
mechanical ingenuity, and sound mer- 
chandising. 


“4. A courageous, yet conservative board 
of officers.” 








Current Yield vs. Net Yield 
(Continued from page 214) 
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Sprague tables, obtainable in convenient 
book form, 

With the difference between net yield 
and current yield firmly in mind, a bond 
selling at a premium and affording a 
current yield of, say 5 per cent, does 
not appear nearly as attractive as a 
bond selling at a discount to afford the 
same current yield, all other factors 
being equal, 

As an example, Duluth, Missabe & 
Northern Ry. general 5’s of 1941 are 
currently quoted at 104%, affording a 
current yield of 4.79 per cent and a net 
yield of 4.56 per cent. Des Plains Val- 
ley Ry. Ist 4%’s are selling at 93% to 
give the same current yield, 4.79 per 
cent, but the yield to maturity at that 
price is 4.98 per cent, and consequently 
from the viewpoint of actual yield and 
also probable market appreciation, this 
must be regarded as the better bond of 
the two, although both afford a current 
return which is identical. 


Assuming interest rates to stay at one 
particular level during the life of any 
bond selling now at a premium, the 
market price of that bond will decrease 
each year as it nears maturity, until a 
day or so before its due date it will be 
quoted at par. Pennsylvania RR. 6%4’s, 
selling now at 112 to yield 4.84 per cent 
to maturity, five years hence will be 
quoted at 106 to afford the same yield. 
Conversely under the same conditions a 
bond selling at a discount will appreciate 
in price as it nears its maturity date. 
Thus Missouri-Pacific Ry. 3rd ext’d 4’s 
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Securities purchased 
from time to time with- 
out definite plan usual- 
ly result in an unbal- 
anced investment which 
has needless disadvan- 
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One of the services 
which we are glad to 
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planning for your par- 
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Department is ready to 
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What’s Wrong With 
Oil Stocks? 


For over a year now, at the same 
time many were bullish on oils, the 
American Securities Service has cau- 
tioned its clients against expecting 
any large advance in them. This 
proved sound. See diagram, showing 
trend of prices. Oil stocks have per- 
sistently lagged. 


What next? Earnings are 
good. Are technical market con- 
ditions now right for a broad 
advance? 


Another impartial analysis up-to- 
date, with specific recommendations, 
is just being prepared for our clients. 
To acquaint you with our Service, a 
sample copy of this valuable report 
sent free. Simply ask for “Special 
Report on Oils.” 


American Securities Service 
1037 Corn Ex. Bank Bldg., N. Y. 
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American 
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of 1938 are now selling at 93 to yield 
4.80 per cent, and on the same yield 
basis they will be quoted at 95% five 
years from now. Therefore, in the case 
of discount bonds we have the factors of 
appreciation of capital and in the case 
of premium bonds, diminuation of the 
capital originally invested. In the event 
that interest rates assume a downward 
trend during the life of the issue (as is 
the case at the present time), apprecia- 
tion to parity is accelerated, and unless 
artifically restricted by a call price, may 
sell considerably above par, 


In the case of an issue having a re- 
demption price which goes into effect 
some years later and selling above that 
level at the present time it will probably 
prove practical to figure net yield based 
on the call price and the call date as the 
maturity. The reason for this is that 
it is logical to expect a corporation 
having such good credit that its obliga- 
tions sell at a considerable premium, to 
take advantage of that fact and also easy 
money rates to refund the issue with 
bonds having a lower coupon rate. 


For instance, Rochester Gas & Electric 
general 7’s of 1946 are currently quoted 
at 112 to yield about 5.94 per cent to ma- 
turity. But the issue is callable at 105 
March 1, 1931, and thereafter. It is en- 
tirely probable that the company will 
take advantage of the redemption feature 
on that date, and if called then, an 
investor purchasing the bond at the 
present time at 112 would obtain a net 
yield of but 4.86 per cent. Consequent- 
ly the yield to actual maturity on a bond 


of this type may not necessarily be the 
true yield. In the case of high coupon 
bonds already callable and having only 
a comparatively few years to run, it may 
be that the issuing company may find 
it more economical to allow the issue to 
mature, rather than redeem it at a 
premium. In that event, the call price 
should be ignored in computing the 
yield, but it should be kept in mind that 
at the present time it appears advisable 
for the average investor to hold only 
long-term bonds for general investment 
purposes. Nearly all good bond yield 
books contain directions for yields to 
the redemption date and price. 
Effect of Call Prices 

While the greater majority of the 
investing public recognizes the fact that 
it is well to transfer out of a bond sell- 
ing at or above its call price, many do 
not realize the disadvantage of holding 
a non-callable issue having but a com- 
paratively short life and selling at a 
substantial premium, or of holding a 
bond selling considerably above a re- 
demption figure which may not go into 
effect for a number of years. A list of 
those two types of bonds will be found 
to accompany this article. All are listed 
on the New York Stock Exchange and 
the majority are actively traded. In 
view of the factors set forth in this dis- 
cussion it will probably appear advis- 
able for the holders of a number of the 
issues in the tabulation to substitute 
some other good bonds for them. The 
regular monthly list of approximately 
seventy recommendations of various 
grades of bonds will appear in next 
week’s issue of THE FINANCIAL WorLD, 
and subscribers should have no difficulty 
in finding therein suitable substitutes for 
such of the bonds listed above as they 
may now hold. 
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William A. Knox 

toro pathetic circumstances surround- 

ing the sudden death of William 
A. Knox, the president of the Bowery 
Savings Bank, will wring the heart strings 
of his legion of friends. Knox from an 
office boy in the bank had steadily risen 
through his industry and genius for bank- 
ing until he became the head of this im- 
portant institution. The bank during its 
career never had a defalcation, so when 
minor thefts were discovered that did not 
amount to more than $40,000, and the 
bank was fully covered by insurance, they 
preyed so much on Mr. Knox’s mind as 
to bring about nervous prostration under 
which weight he was led to cut his life 
short in a fit of extreme depression. That 
is the more regretable for only a short time 
previous he was unanimously re-elected 
President, indicating the confidence of di- 
rectors and showing that Mr. Knox was 
not even remotely blamed for the fall 
from grace of subordinate employees. Mr. 
Knox was President of the American 
Bankers’ Association several years ago. He 
also held responsible posts in several other 
large corporations. Personally he was 
popular among all classes of people. 
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Bulls and Bears 
(Continued from page 218) 
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is increasing his holdings is brought from 
its musty shelf as a reason, despite his 
frequent denial. Hudson has had a 
severe decline and now that its prospects 
are brightening again those who sold at 
a profit are getting back again in the 
stock. From that momentum rather 
than for any other cause may be traced 
the better undertone the stock now shows. 


International Harvester— 
Rating “A” 

Harvester is anticipating a very good 
year in the agricultural field and the 
stock is being acquired in expectation of 
such an outcome. In addition the truck 
end of the business is also indicating a 
steady gain. From this source increased 
net profits are eventuating. 


Kayser— 
Rating “B” 

of the strong financial 
position of the company is in the an- 
nouncement this week of the call for re- 
demption of 66,115 shares of the preferred 
stock. With this stock out of the way 
and a change to be made in capitalization 
there is good chance of valuable rights 
being granted to stockholders. 


Another sign 


Lima Locomotive— 
Rating “B” 

Lina Locomotive came through 1926 
with flying colors making good the pre- 
dictions of those who hold the company 
has an excellent future. The net profits, 
which were $8.07 a share indicated how 
quickly the business recovered. In the 
previous year there was a deficit. 


Maytag— 
Rating “B” 
The company declared an extra divi- 
dend of 25c in addition to the regular 
quarterly dividend. 


Middle States— 
Rating “D” 

There is some hope of an early re- 
organization of Middle States now that 
its cash position is somewhat improved. 
What the plans are now cannot be def- 
initely stated. That is still nebulous. 
Middle States, ex-Governor Haskell should 
have a better future before it. 


National Cloak— 
Rating “D” 

A complete shake up in the company’s 
sales program is under way, it is under- 
Stood. Less attention is to be paid to the 
mail order business in ladies’ cloaks and 
dresses and more to a specialty line. A 
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Associated Gas and Electric 
System 


Founded in 1852 





| 40° Greater Savings 


Savings mean productiveness, thrift and buying power. 
Buying power means capacity to provide for the necessi- 


The average savings account per man, woman and 
child in the United States is $211. 
served by the Associated System it is $294, or nearly 


The growth of the electric light and power industry 
depends upon the buying capacity of its customers. The 
greater their purchasing power, the more they will avail 
themselves of the appliances and labor saving devices 
which the use of electricity affords. 


The thrift and buying power of the population served 
by the Associated properties is reflected in the more than 
average growth in customers and electric output. 
electric kilowatt-hour sales increased 70% and the num- 
ber of customers 75% since 1920. 





Associated Gas and Electric Company 


Incorporated in 1906 
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61 Broadway New York 
aggressive campaign along these 
broader lines is needed to pull the com- 
pany out of its losing streak. 
Investors Everywhere Use 


Penn-Dixie— 
Rating “B” 

Among the cement corporations this 
company has done very well in 1926, when 
it earned $7.27 per share on its outstand- 
ing common stock. 


Peoples Gas— 
Rating “A” 

Net for the year amounted to $11.32 
per share, a slight gain over the net 
profits of the previous year, although per 
share earnings were slightly smaller due 
to increase in stock outstanding. 


Republic Iron— 
Rating “B” 

Net earnings after preferred dividend 
for the year came to $11.05 or almost 
double that of the previous year. Com- 
pany substantially reduced funded debt 
during 1926, 


Standard of California— 
Rating “A” 
Putting the stock on a $2.50 annual basis 
created no stock market excitement, for 
it was generally expected. 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 














Standard Oil of N. J. 
Standard Oil of N. Y. 


Circulars on request 





Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 
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Gillette 


SAFETY RAZOR COMPANY 
Szlver Jubilee ANNUAL REpPorRT 


a Years After 


It seems but yesterday that a single room on the 
top floor of 394 Atlantic Avenue, Boston, contained 
the entire manufacturing equipment of the Gillette 
Safety Razor Company. With one sharpening device 
and a few other machines, production began with a 
nominal capital investment of five thousand dollars. 

On this, our Silver Anniversary, the Company’s 
manufacturing plants and warehouses, in this coun- 
try and abroad, occupy more than sixteen acres of 
floor space. Today the aggregate value of the Com- 
pany’s shares in the open market approximates 
two hundred million dollars. 

Important as they are, buildings, machinery and 
capital represent but one phase of the growth of 


1926 


the Company. The development of its man-power is, 
to me, even more remarkable than the Gillette 
Company’s material expansion. It seems to have 
been the good fortune of the Company to attract 
and hold unto itself men and women of unusual 
vision and ability. 

If all the buildings were destroyed tomorrow, 
they could be comparatively easily replaced. The 
real wealth of the Company is in its brain-power 
and in the good-will its products enjoy in the minds 
of millions of people, here, abroad and-in the far 
corners of the earth. 





eAnnual Statement 


ASSETS—December 31, 1926 
$6,214,378.41 
10,043 ,447.69 
2,649,179.12 
390,017.46 
7,497,120.12 
9,278,174.03 
5 621,640.49 
4,171,307-07 
3459500.00 
167,424.34 
$49,492,188.73 


Accounts Receivable 

Accept’s Receivable (See Contra) 
Notes Receivable 
ee 
en See 
Real Estate and Buildings 
Machinery and Equipment 


Deferred Charges 





President. 


LIA BILITIES—December 31, 1926 
*Capital Stock and Surplus. ..... $42,809,990.69 
Reserves 4,052,825 .32 
Accept’s Discounted (See Contra) 2,5 65,474.03 
Accounts Payable......... 63,898.69 





*Represented by 2,000,000 shares of Common Stock 
having no par value. 


$49,492,188.73 





To the Stockholders: Boston, February 8, 1927 


Your Directors present herein the Company’s 
report of operations during the year 1926. 


Earnings The net earnings of the Company for 1926, includ- 


ing subsidiaries’, are after ample reserves for taxes, 
depreciation and all proper charges against the year’s operations. 


1926 — $13,311,412 after taxes, reserves, etc. 
1925 — 12,089,857 after taxes, reserves, etc. 
1924— 10,122,473 after taxes, reserves, etc. 
1923 — 8,411,776 before taxes, reserves, etc 
1922 — 7,602,939 before taxes, reserves, etc. 


‘Dividends During the year three regular quarterly divi- 
————_ dends of seventy-five cents each were paid on 
the Company's 2,000,000 shares. 

There were also paid three extra quarterly dividends of twenty- 
five cents each on these shares. 

On December 1 there was paid a quarterly dividend of $1.00 
and an extra Silver Jubilee Dividend of fifty cents per share, 
making a total of $4.50 per share—$g,000,000—paid on the 
Company's capital stock in 1926. 


Financial The annual statement shows the Company's 
—_———_ financial position at the close of 1926. 

Capital expenditures for new buildings, machinery, etc., 
amounting to $2,186,000, have been met from current funds. 


Sales The Company’s sales for the year under review show a 
substantial increase over those of 1925, and the develop- 
ment of business both in America and in cy fields has 


continued in a satisfactory manner, the results from the dis- 
tribution in foreign fields having been particularly gratifying. 


Manufacturing The two new factory additions to our 

Boston plant referred to in our report 
for 1925 have been completed and are in partial operation. 
These, when in full operation, will expand the Company's 
manufacturing ov to 150,000 razors and from 2,000,000 to 
3,000,000 blades daily. 

Refinements in automatic processes continue in the Company's 
plants, all tending toward a greater, better and more efficient 
production. 

The Company’s Montreal plant has been operated at full 
capacity throughout the year to produce razors and blades to 
supply the ever-growing demand of its domestic trade and the 
increasing requirements of the British Colonies. 

The Company’s plant atSlough, England, has beenenlarged dur- 
ing the year and now supplies the razor demand in Great Britain. 


Conclusion The year 1926 records a further advance in the 
——_———— business of your Company. 

There has already been booked a substantial volume of business 
for 1927 and we look forward to a further strengthening of your 
Company's position in this and the subsequent years. 

The Company celebrated its Silver Jubilee September 28, 1926, 
and your Directors feel that the next twenty-five years may be 
approached with the confidence born of the past twenty-five 
years’ knowledge and experience. 

Your Directors take pleasure in again commending the 
Management and the employes of the Company for their zeal 
and efficiency in its interests. 

Submitted on behalf of the Directors, 





Chairman. 


GILLETTE SAFETY RAZOR CO., BOSTON, U.S.A. 
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try. Here then, come large borrow- 
ers and enterprises to easily find the 
great sums necessary to enlarge the 
industries of the nation. The re- 
sulting expansion of trade and com- 


compact rail stock in Mr. Guenther’s re- 
cent bargain list was indicated in the 


More Income strength it developed as soon as it be- 


came more generally recognized among 





Rating “D” 5 : 
‘DEPEND ABLE Adding the 4 cents a share net the The > 
- company reported for the last quarter b 4 : 
IN VESTMENT brings the total net for the year to only @ » 
; ® 66 99 © 
25 cents. The company ceased paying © toc arket > 
p : © > 
@ For fifteen years dividends last year. In the light of the > 
we have been serving poor earning record the suspension was $ ' P 4 
investors, large and none too soon. $ a machine built to ‘ 
small, who wish ex- g energize idle money > 
perienced aid in mak- U. S. Tobacco— ® : 
ing and watching om —— ™ i $ ; 
investments. Re F — - of = Snag oe mn $ There is no mystery about the : 
were slightly over what they were the © “Stock Market;” it performs many @ 
@ We are always previous year. They came to $5.26 a $ important functions paramount ; 
glad to discuss this share contrasted with $5.01 in 1925. The © among which is the maintenance of © 
service with investors progress in the tobacco industry of this $ a ready market for securities. 1 
: < > 
or to send a booklet ere eee eee te: Silay, “Sais Mines ‘ 
Dependable Invest- made by its principal competitors. g d “Wall Street” ; 
ment” which explains x ~~ ” oe > 
it 7 @ not synonymous but > 
Railroads «4 > 
g are closely allied. P 
® ‘ 4 
Ge M. KEYS & Co. Bangor & Aroostook— ® The function of “Wall Street” is © 
60 Broadway New York Rating “A” $ to gather into one place all of the : 
How justified was the inclusion of this © idle or surplus money of the coun- 
57 > 
® » 
® > 
® > 
57 > 
; | 

We have prepared a list of investors that its market price was out $ i sce ipso Peg oe . 

high grade preferred stocks of ail with its earning capacity. Aside $ apologize for an institution that aids ‘ 

that might be advantageous- from being a valuable adjunct to New © to this desirable end. Thus the $ 

ly substituted for your Haven if a merger with it can be effected $ Peta - the nation, — ‘ 

. , c ; 5 rom all obscure corners, are put to 

present low yield invest the road could pay more. Any acquisi- work; and “Wall Street” is the > 
ments. tion of control could only be brought machinery which converts this idle 
List on request about by paying a much higher price money into energy and employment. 


for the stock th ails. 

ae now: ‘peerasts The complexity of the machinery 

WADE Bros & Co ; is required by the prime necessity 
. . Chicago Great Western— 


of throwing every possible safe- 


DD tptrtrterntarrtatarred TU CCCCUCCCCCCCCCCCCCUCUCCCCCCCUCCCCUCUNNNONNONONON NOOO A> OOOOOOOO1GEP- 


DPPP PAF PPS FIT IIIT VY VV VV YY YS 


MEMBERS Rating “D” guard around the money coming into 
New York Stock Exchange After remaining moribund for a long this loaning reservoir, Every 
New York Colton Exchange . “TO: ; known talent is here diligently em- 

New York Coffee and Sugar Exchange time an eruption in stock buying of Chi- : . 
New York Produce Exchange , - ployed to assure the safe and un- 
“Chicago Board of Trade cago Great Western broke out. So far interrupted flow of Savings into this 
— ae ee as Wall Street was concerned there is no great money center and out again 

60 Beaver St., New York, N.Y. value in the story that the Atchison into profitable re-use. 

Telephone Bowling Green 4242 is buying up the control. With more Two proofs of the integrity of 





than $40 back dividends on the preferred 
and earnings of less than $2 per share on 
Baldwin the senior issue, the common is certainly 


“Wall Street,” while superfluous, 
might be mentioned. (1) This in- 
stitution is over two hundred years 
old—no unsound thing could last so 
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Com Solvents high. long. (2) Its failures are one-half $ 
sd . N H as numerous in proportion as those bs 
U. S. «fl I. Pipe ew Haven— of National Banks. Through its 2 
d Rating ‘B machinery nearly one-fourth of our @ 
Just available a The consistent improvement in the net national wealth in terms of farms, $ 
PRICE CHART earning power of New Haven which in ar, — pare. — = > 
of these three market leaders, 1926 was equivalent to more than $6 a os ge hein ett 2 3 
with interesting data on their share has brought considerable buying and seller. 4 
action from Dec. Ist to Jan. ; 2 
31st. from investors who have never forgotten A a : f 2 
N ? more complete discussion o 
Our Weekly Theory of _ Haven’s — om record siditiotes “Wall Street” and the “Stock Mar- $ 
Stock Trends the rails before the Mellon mismanage- ket” is contained in a booklet pub- © 
Applied Daily ment ran it on the rocks. They can again lished by us. $ 
, ' see the day dawning when the dividend 4 
Particulars Gratis will be resumed. $ E . $ 
. (Use the Coupon) ¢ Pioneers of a Science $ 
: PRATT’S Western Maryland— $ in Dollars $ 
F Rating “C” ® ® 
‘ STOCK TRENDS The feeling that Western Maryland $ : $ 
272 Pelton Avenue eventually would be found nestling under p A copy ~ — be had $ 
Staten Island, N. Y. the wing of Baltimore & Ohio when that g ee ere mS 
property is rounded out in the zoning of © THE $ 
wea aan chart and data ad- our important transportation system was $ g 
BE oe ee ee ep confirmed by the typical announcement g ILLMAN URVE 
Satake that B. & O. had bought control. It was © 9, BOSTON.» ~aMASSa 
5A i AA ei a ae ta further accelerated as the merger f S 
ee a eee ev ne RD ee Ene : — oe « i ildi E 
now controlling the market activities ex- Nottingham Building C-212 ~ 
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If You Can Sell 
$100 Value for $10.00 


you are enough of a 
salesman to make a lot 
of extra money in your 
spare time by introduc- 
ing THE FINANCIAL 
WORLD to new friends. 


You know how valu- 
able our service is even 
to the small investor, 
so why not secure an ap- 
pointment to act as our 
representative. 


There are at least 
5,000,000 investors in 
this country who could 
profit by investing $10 
in a year’s subscription. 
You will render a real 
social service to every 
man and woman whom 
you persuade to sub- 
scribe. 


If you yourself are 
thoroughly sold on THE 
FINANCIAL WORLD, you 
can easily sell others to 
their profit as well as 
yours. At least send 
for particulars of our 
liberal proposition to 
spare time representa- 
tives. 


MAIL THIS INQUIRY 
COUPON TODAY 





H. L. Vonderlieth, Cir. Mgr. 
The Financial World 


53 Park Place, New York 


Please send me without obliga- 
tion full details of your commis- 


sion terms to representatives. 


Name 





@ Wheeling & Lake Erie— 


The Pitfall of the Bears 


HERE is a common doggerel in 
Wall Street and it runs as 
follows: 
“He who sells 
What isn’t his’n 
Must either pay 
Or go to prison.” 

This nursery rhyme is held up before 
the eyes of infantile bears as a .warning 
of the dangers and pitfalls confronting 
them in selling stocks they do not own. 
The outcome may not be as serious as 
it is described but in the moral of the 
verse just now there is a poignant point 
to those who dared to sell Wheeling & 
Lake Erie short on the theory that its 
market price was completely out of line 
with its earnings. Theoretically their 
reasoning was sound. In reality their po- 
sition was unsound. They forgot to re- 
member there sometimes are other reasons 
for a stock rising than qnly the earning 
power to justify the advance. 

That reason was pointed out in a special 
article several months ago in THE FInaAn- 
cIAL WorLD reviewing what were the best 
five speculative prospects. Among the 


five Wheeling & Lake Erie was included. 
Its conclusion was principally predicated 
on the road’s strategical position in any 
merger of eastern railroads. Loree covet- 
ed it as a unit of the new trans-continental 
system he is planning; a fulfillment when 
it is completed of the dream Harriman 
entertained. The New York Central, 
Nickel Plate and the Baltimore & Ohio 
quietly bought up the control with the 
Rockefeller holdings as a nucleus for they 
could not leave themselves undefended as 
they would be without a community of 
interest in Wheeling. With their plans 
completed the three latter roads placed 
their cards on the table and revealed def- 
initely what was behind the remarkable 
advance in Wheeling shares which jumped 
from $24 the price it was when Tue FI- 
NANCIAL Wor p called attention to it to 
$130 at which some of the shorts had to 
cover their reckless commitments. There 
was no corner in the stock, no attempt 
to squeeze the bears—they only found 
themselves between the squeezers formed 
by the strategical importance of the road 
to several major railroad systems. 








tion of Princeton University. 


829,930. The tabulation follows: 


United States Steel 

Philadelphia Rapid Transit 
Brooklyn Edison 

Long Bell Lumber 

American Sugar Refining 
*American Telephone & Telegraph .... 


Eastman Kodak 
Illinois Central System 


Lehigh Coal & Navigation 
Lehigh Valley Railroad 
National Biscuit: 

New York Central Lines 
Pennsylvania Railroad System 


Procter & Gamble 

Pure Oil ; 
Radio Corporation of America 
Standard Oil of Califorina 
Standard Oil of Indiana 
Standard Oil of New Jersey 
Swift & Co. ....... 





employees. 








Employee Ownership Increasing 


7 WENTY-FOUR of the largest corporations in the United States have at- 
tracted more than half of the known employee stock investments in 
the nation, according to a compilation issued by the industrial relations sec- 


The number of these employee owners is 
about 23.2 per cent of the number of present stockholders. 


value of the average holding is $1,313. .Their holdings represent about 5 
per cent of the total stock of the companies and the total investment $426,- 


employee 
ownersand holdingsand stock now 
subscribers 


Bethlehem Steel, Inc. -.........0.2..........-.-- 
Henry L. Doherty & Co. .................... 


International Harvester, Ince. ........... 


Philadelphia Electric ........... Paver vee aes 


The market 


Per cent of 
employee 
holdings 
to market 

value of total 


Market 
value of 
employee 


No. of 








subscriptions outstanding 


$106,583,936 8.77 

13,349,575 27.81 

1,799,550 1.54 
1,600,000 
978,537 
86,000,000 
11,829,896 
8,950,000 
20,517,000 
1,164,715 
15,240,000 


53,974 
12,285 
6,389 
2,000 
1,000 
57,000 
35,000 
9,000 


vuevevenensneneenensoeucansesceecaocernounsuseceaeresenecnoensonsensueseeneneensuesteneserecsceussatscerra siete DOURRDSUAAEUDGLaneeuensecataruaseuetaseseuessee rs 





$426,829,930 


*More recent subscriptions by employees of the Bell System have 
amounted to 830,000 shares, which are being purchased by more than 200,000 
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Demands More Reforms 

TTORNEY General Ottinger is not 
A satisfied with the program of re- 
jorms in the handling of real estate mort- 
gage bonds which have been voluntarily 
agreed upon by six of the most important 
houses engaged in this business. He does 
not think these reforms go far enough 
or do they remove the grounds of crit- 
icism he has made of the methods in use 
so generally and in which the investors 
are not at all safeguarded. 

The Attorney General insists upon a 
segregation of the funds investors en- 
trust to a real estate mortgage bond house 
into a separate fund to be held in trust 
for the construction and completion of the 
particular property on which the bonds 
are a lien and not be pooled into a gen- 
eral fund and using this fund as a com- 
mon pot. That he considers a dangerous 
policy especially in times of stress for 
then the temptation would be too great 
to dip into this fund to bolster up the 
general business. His position is so sound 
on this point it cannot be debated. 

The Attorney General’s comments on 
the proposed reforms lay down what he 
regards as the proper safeguards for real 
estate mortgage bonds. Because of their 
importance they are published as follows: 

“As a result of my inquiry I have 
announced the following requirements 
that are to be observed by the real estate 
bond and mortgage houses selling serial 
real estate bonds in and from the State 
of New York: 

“1. The proceeds of bonds secured by 
uncompleted buildings shall be segregated 
for the account and uses of the particular 
building upon which such bonds are is- 
sued and shall be absolutely protected 
irom the general risks of the business. 

“2. Payments by the borrower on ac- 
count of principal, interest and taxes shall 
be segregated for the account of those 
uses and shall be protected from the gen- 
eral risks of the business. 

“3. Bondholders shall be given reason- 
able notice of defaults in principal and 
interest payments, and in changes in the 
condition of their security necessary for 
their protection. 

“4. Where the underwriting house or 
any person connected therewith has any 
financial interest in the building or enter- 
Prise securing these bonds except com- 
missions for selling the same, then such 
house or person shall not act in any trans- 
action relating to the same as a_ trustee 
for the benefit of the bondholders. . 

“3. All bonds secured by uncompleted 
buildings shall be issued and sold on the 
basis only of the actual cost of the build- 
ing and land until the enterprise is self- 
supporting, 

“6. No representation of fact nor any 
concealment of a material fact that will 
affect the value of the bond shall be made 
by the issuing house in any circular by 
the underwriting house in connection with 
the sale of these bonds. 

“A meeting of the various interests in- 
volved in this program will be called in 
the near future by me and arrangements 


made for a compliance with these prin- 
ciples.” 


February 12, 1927 














GRAND OPENING 
NEW ROXY THEATRE 


THE GRAND OPENING OF THE ROXY THEATRE, LOCATED AT 
FIFTIETH STREET AND SEVENTH AVENUE, IN THE HEART OF 
THE NEW YORK THEATRICAL DISTRICT, IS ANNOUNCED FOR 


THE FIRST WEEK OF MARCH. 


Gloria Swanson’s first United Artists production, “The Love of Sunya.” 
Vitaphone—the sensational talking and singing movie. 


The 
A symphony orchestra 


led by four famous directors. A chorus organized by an internationally renowned 


director. A ballet known the world over. 


“Roxy and His Gang” on the air with 


hook-ups to the National Broadcasting chain. 


“Roxy,” the leading motion picture show- 
man of the country, will undoubtedly surpass 
in his own theatre his financial and artistic 
successes while directing the Strand, Rialto, 
Rivoli and Capitol. Here he will find full 
scope for his genius, 


The Roxy is the largest in size among 
motion picture theatres and the most modern 
in design. Architectural beauty and perfec- 
tion of appointments are unsurpassed. Over 
6,000 patrons will be seated and every facility 
provided for their comfort and safety. While 
awaiting admission, the overflow will be 
entertained in the spacious rotunda. 


The pipe organ has three separate consoles 
allowing a range of musical production never 
before attempted. The orchestra pit may be 
raised or lowered at will. The stage is con- 
structed so that one act may fade in and 
another fade out simultaneously and so that 
chorus, ballet and pictures may be shown 
separately or together. Special lighting 
equipment marks a_ step forward in the 
science. The projecting machinery is revolu- 
tionary, displaying figures on the screen in 
relief and eliminating the necessity of darken- 
ing the theatre. 


Roxy has desired the public to share in 
the profits of his great enterprise. For the 
first time they have had an opportunity to 
become direct owners of a great ‘‘first-run”’ 
motion picture theatre in New York. The 
number of stockholders already approaches 
6,000. 


We offer for investment the last of a block 
of undistributed shares—a comparatively 
small part of the total issue. We recommend 
the shares as an unusual offering, measured 
by the basics of investment. 


Appraised value of tangible property cover- 
ing Class “A” stock exceeds by an ample 
margin the cost per share. Yearly net earn- 
ings are estimated at 4% times Class “A’”’ 
preferred dividend requirements, Strong 
provisions safeguard against issues prior to 
or on a parity with ‘‘A”’ stock. The aggre- 
gate value at current market prices of stock 
junior to “A” stock is over $24 per share 
of ‘‘A’’ stock. 


Class “A’”’ stock is entitled to cumulative 
preferred cash dividends of $3.50 per share 
yearly and_ participating dividends with 
common stock of an additional $1 per share. 
Dividends are cumulative from December 1, 
1925. Class ‘“‘A’’ shares are accordingly 
entitled out of earnings to preferred cash 
dividends that would give a yield of about 
10% yearly on the present cost price, and 
participating dividends may increase this 
yield substantially. 

The theatre reaches its full earning power 
immediately upon its opening. Moreover, 
15% of net earnings after preferred dividends 
must be used to retire Class “‘A’’ stock, which 
is not callable for less than $50 per share. 


The securities have already an active ‘‘over- 
the-counter’” market among Stock Exchange 
and Curb Market houses, being widely dis- 
tributed. The corporation has agreed to 
make application to list the shares on the 
Curb Market. 

The motion 
dollar industry. 


picture business is a _ billion 

The flow of cash into the 
box office ts steady, regardless of trade 
cycles. The concentration of population, resi- 
dent and transient, in New York is so huge 
that seating capacity of ‘‘first-run’’ houses is 
inadequate. 


The estimates of earnings it is now expected will be greatly exceeded 


Price $40 Per Share of Class “A” Stock 


With each three shares of Class “‘A’” stock there 
will be delivered one share of common. stock. 


Send Coupon for 
Illustrated Booklet 


Bennett Bolster & Coghi 
7 WALL star f 
New York City, 
Telephone Hanover 3034 


This information, while not guaranteed, is 


received from reliable sources. 


Bennett, Bolster & Coghill, Inc. 


7 Wall St., Dept. F-212, New York 


Please send me, without obligation, 
new booklet giving complete informa- 
tion about Roxy’s new Theatre and 
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Over the Counter Market 








HE counter market was rather a 
; dull affair in the past week, with 
interest of investors centered on the 
extreme activity registered on the “big 
board.” A few industrial shares were 
singled out and moved to higher prices, but 
there was a general hesitant tone. 
Rand-Kardex issues reached new high 
price levels on the strength of merger 
negotiations. Formation of a new $65,- 
000,000 holding company to effect a con- 
solidation of the Remington Typewriter 
Company, Rand-Kardex Bureau, Inc., the 
Dalton Adding Machine Company, the 
Baker-Vawter Loose Leaf Ledger Com- 
pany and one or more additional concerns 








WE WISH TO BUY 


Seneca Power 6s, 1946 
Tracy Development 6s, 1944 
Washington Heights Ice 6s, 1929 
Washington Heights Ice Com. & Pfd. 
Commonwealth Ice 6s, 1929 
Commonwealth Ice Corp. Com. 
Precision Grinding Wheel 6s, 1930 
Precision Grinding Wheel Units 
Atlantic City & Shore 5s, 1945 
Atlantic City & Shore Stocks 
Atlantic City & Ocean City 5s, 1947 
Atlantic City & Ocean City Stocks 

| ‘Wilmington & Chester 'Traction 6s, 1933 

White Line St. Rwy. Ist mtge. 6s, 1933 

Carbondale Rwy. Gen. 5s, 1933 





NEWBURGER, HENDERSON & LOEB 
1512 Walnut Street, Philadelphia 


Members New York and Philadelphia 


Stock Exchanges 














bo a 


Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation om- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis t.ouisville Indianapolis 
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was announced. Terms for exchange of 
stocks of the several concerns into the new 
holding company’s securities were ar- 
ranged. It is believed the consolidation 
would be quickly effected. It is the inten- 
tion of directors of the new company to 
inaugurate dividends on the common shares 
about April 1 at the annual rate of $1.60 a 
share. 


Securities of the combined companies 
have a market value of $65,000,000. Com- 
bined sales volume of their products is 
about $60,000,000 a year. Combined earn- 
ings at present exceed $8,500,000 annually. 
Completion of the exchange of stock will 
result in an outstanding capitalization of 
$14,999,608 total par value cumulative first 
preferred 7 per cent stock, $5,743,000 cu- 
mulative second preferred 8 per cent stock 
and 1,289,868 shares of no par common. 


Rand-Kardex first preferred stock will 
be exchanged share for share for first pre- 
ferred stock in the new company. All 
classes of Rand-Kardex common stock 
will be exchanged at two shares of com- 
mon for one. 


Phelps Dodge sold down several points 
in reflection of lower copper metal prices. 

Demand was better for Wilcox & Gibbs, 
on which the dividend was recently in- 
creased to a $4 annual basis. 

Chain store stocks were in moderate de- 
mand and tended generally higher, on 
strength of current reports. 

Net sales totaling $4,497,208.86, with net 
profit of $292,618.55, or $2.97 a share on 
common stock, was shown in the 1926 re- 
port of Neisner Brothers, Inc., operators 
of chain 5 cents to $1 stores. The com- 
pany operates seventeen stores. A. H. 
Neisner, president, said the 1926 sales in- 
creased over those of 1925 approximately 
$2,000,000, or nearly 75 per cent, and esti- 
mated 1927 sales at $7,000,000. The cur- 
rent price of the stock appears to be dis- 
counting this improvement. 

Davega, which was recommended in these 
columns a few weeks ago, reported sales of 
$260,000 in January, 1927, as compared 
with $221,000 in January, 1926. This brings 
sales for the 11 months ended January 31 
to $2,667,000, compared with $1,910,000 in 
the corresponding period of last year—an 
increase of more than 39 per cent. 

During January, 1926, prices were re- 
duced to stimulate sales, while in January, 
1927, regular prices were maintained, with 
a resulting larger margin of profit. For 
this reason it is anticipated that net earn- 
ings for the month will show a substan- 
tial increase over a year ago. 

On February 1 the company paid an 
extra dividend of 25c per share, in addi- 
tion to the regular quarterly dividend of 
25c per share. Increasing business and 
earnings should continue to bring extra 
dividends to stockholders. 


Bank stocks, which had featured many 
previous weeks, were rather dull, with the 
result that little in the way of price 
changes were recorded. 


On the Curb 


Industrial stocks were the principal fea- 
tures of the Curb Exchange this week, 
The oils, which were leaders last week, 
remained firm, however, a few of them 
duplicating previous highs. There were 
many conflicting trends with sharp ad- 
vances being balanced by drastic declines, 


There was a sensational break in Kay 
Copper. For many weeks the stock has 
been apparently “pegged” around $1.25 a 
share, selling there in great volume every 
day. The Curb Market some time ago 
sent out to its members the usual ques- 
tionnaire requiring them to state their po- 
sition in this issue. The stock lost most of 
its market value in one sweeping crash, 
which reduced it in a few hours from $1.25 
a share to about 25 cents a share. It made 
up some of the loss with a heavy turn- 
over later on. Official announcement was 
made by the Curb Exchange just prior to 
the break that the stock had been removed 
from the list of¢cleared securities. J. J. 
Godfrey, president of the company, who 
is reputed to be the largest stockholder, 
dodged all attempts to obtain information 
by staying away from his office. This 
should be a stern lesson to investors to 
avoid these risky speculations. 


3ancitaiy made a new high record. The 
rise in the stock of late has become so an- 
noying to officers of that company that they 
took action to keep it down. Shareholders 
of the corporation will be asked to ap- 
prove a proposal to issue 1,000,000 addi- 
tional shares for the expressed purpose of 
halting speculation in the stock. 


As a preliminary, permission has been ob- 
tained from the State Corporation Com- 
missioner of California, where the com- 
pany is domiciled, to issue immediately 
1,000,000 new shares, of which 450,000 will 
be issued at once to stockholders at $100 a 
share in the ratio of one new share for 
every five held. 


“This issue,” said A. P. Gianninni, pres- 
ident of the company, “is being brought out 
for the sole purpose of preventing our 
stock from being run up in price. If we 
are unable to stop it with this amount 
more will be issued until the market de- 
mand becomes rational. 

“While it is difficult to employ this added 
capital profitably under investment condi- 
tions as they exist now, we believe the 
money can be used to earn enough to sat- 
isfy present dividend requirements. We 
shall continue the dividend on the basis of 
$2.24 a year. 

“We want this to be taken as a word of 
caution to any one who purchases stock 
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with the hope or expectation of a more 
immediate substantial return.” 

Remington Noiseless spurted up to a new 
high on announcement of the parent com- 
pany going up a $5 annual dividend basis 
and also reflecting the movement in Rem- 
ington itself based on the merger. 








House of Hallgarten 
(Concluded from page 220) 

















securities in the New York market. 

Shortly after the close of the post-war 
readjustment, Hallgarten & Co. took 
pains to strengthen and build up its 
European and South American connec- 
tions. Branches are maintained in lead- 
ing centers, and the firm has become an 
authority on the subject of foreign in- 
vestment. 

The present partners of the firm are 
C. I. Stralem, Max Horwitz, Andrew J. 
Miller, George Merzbach, Maurice New- 
ton, H. W. Blumenthal and Harry H. 
Moore. 

Among domestic companies’ with 
whose financing the company has been 
connected are: Bethlehem Steel Com- 
pany, Republic Iron and Steel Company, 


Gulf States Company, S. S. Kresge 
Company, New York Shipbuilding Com- 
pany, Hartman Corporation, Fisher 


Body Corporation, Briggs Manufactur- 
ing Company, Gotham Silk Hosiery 
Company, Famous Players-Lasky Cor- 
poration, California Petroleum Corpora- 
tion, Union Oil Company of California, 
Wilson & Co., and many others. 


0C- 
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Are Fuller and McGee Immune? 
T is six years now since the notorious 
bucket shop of E. M. Fuller & Co. 

failed after swindling the public out of 

more than $4,000,000. Outside of a short 
period E. M. Fuller and Walter McGee 
spent as Federal prisoners on Governor’s 

Island these two arch swindlers have had 

their comparative freedom notwithstand- 

ing they were convicted in the State court 
and sentenced to serve prison sentences 
from fourteen months to four years. 

This sentence was stayed by the Fed- 
eral Court on the representation of 
United States Attorney General on the 
ground that their services as squealers 
were required to prosecute the’ indict- 
ments against Stoneham, another notori- 
ous bucket shopper. Arnold Rothstein, the 
gambler, and William J. Fallon, an at- 
torney who was Stoneham’s counsel. 

Now that it seems these three defend- 
ants will never be brought to trial Dis- 
trict Attorney Banton properly asks 
United States Attorney Buckner to turn 
over to his custody Fuller and McGee 
so they may be made to serve their sen- 
tences, 

Both Fuller and McGee secured their 
release on bail during the stay of their 
Sentence. Since then they have been free 
to carry on their own activities none of 
which it may be depended upon were in 
an honest direction. Fuller fled South 
where he was safer and turned his at- 
tention to selling inflated Florida real es- 
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BROOKLYN, NEW YORK 


| BROOKLYN Eonison COMPANY 





108th 
Consecutive 


Dividend 











The Board of Directors at a meeting held 
January 26, 1927, declared a regular quar- 
terly dividend of $2.00 a share on the capital 
stock of the Company outstanding 
March lst, 1927, to stockholders o 
at 3 P. M. on February 10th, 1927. 


Checks for the above dividend will be mailed. 


ayable 
record 


E. A. BAILY. Treasurer 











tate to Northern suckers. The last heard 
of him was that he was engaged in racing 
whippet dogs. McGee turned up in Chi- 
cago and engaged in selling stock. He 
is reported to have had an office in La 
Salle street, but has since disappeared. 

It would prove a travesty on justice 
if these two swindlers were not compelled 
to condone their swindling of their clients 
behind prison walls and on the rock pile, 
where they would perform the only hon- 
est labor they ever did in their lives. 


va} 
O 


Utilities Bill Up Again 

NOTHER try is to be made at this 

session of the New York legislature 
to enact a bill adding well safeguarded 
public utility investments to the list of 
“legals” into which the deposits of sav- 
ings banks and trust funds can be in- 
vested. A similar bill was defeated last 
year but with such a slight opposition it 
is felt it can now be converted over. 

The present law governing the use of 
savings bank funds permits as_ invest- 
ments, mortgages, state and 
municipal bonds, railroad mortgage bonds, 
promissory notes and bankers’ acceptances. 
It has also the restriction confining the 
investments in mortgages to 70 per cent, 
leaving the remaining 30 per cent avail- 
able for the remaining prescribed secur- 
ities. But in recent years on account of 
the decreasing interest rates the mutual 
savings banks have confronted difficulties 
in placing this balance of 30 per cent on 
a profitable basis because of the scarcity 
of desirable securities. 

By the inclusion of sound public utility 
honds -this situation would be _ relieved. 
Only prejudice based on no sound reason 
can again defeat this necessary amplifica- 
tion of our banking law. The utilities 
have demonstrated their stable earning 
power beyond question. From the stand- 
point of security, when surrounded by 
proper safeguards, there is nothing to 
differentiate them from the class of se- 
curities now considered legal. That fact 
is becoming to be recognized by the vari- 
ous states for ten out of seventeen states 
where there is a mutual savings bank 
law now permit investment of such funds 
in such securities. 

New York State should not be back- 
ward in this regard. A sound law of 
this type is very much needed now to help 
the savings banks maintain the interest 
they now pay to depositors, 
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Remington Typewriter Company 
First and Second Preferred Dividend No. 83 
New York, February 8, 1927. 


The Board of Directors has this day de- 
clared a quarterly dividend of 134% ($1.75) 
ver share on the First Preferred stock of 
this Company, payable April 1, 1927, to 
stockholders of record March 15, 1927. 

The Board of Directors also declared a 
quarterly dividend of 2% ($2.00) per share 
on the Second Preferred stock payable 
April 1, 1927, to stockholders of record 
March 15, 1927. 4 


Common Dividend No. 14 


A quarterly dividend of $1.25 per share, 
payable March 31, 1927, to stockholders of 
record March 12, 1927, was also declared 
by the Board of Directors. 


HAROLD E. SMITH, 
Secretary. 








Southwestern Power & Light Company 
Preferred Stock Dividend No. 57 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
March 1, 1927, to stockholders of record at 
the close of business February 11, 1927. 
A. GC. RAY, Treasurer. 





Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
February 8, 1927. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share on the issued and out- 
standing capital stock of the company, pay- 
able March 15, 1927, to stockholders of record 
at the close of business on February 28, 1927. 
The transfer books of the company will not 
close. 
E. H. WESTLAKE, Treasurer. 





EMPLOYMENT 











Security Salesman 


and 
Distributor Available 


Iexperienced stock and bond 
man with clientele desires to 
form connection with estab- 
lished banking house. Knows 
dealers in eastern and Canadian 
cities and is capable of distrib- 
uting high grade issues either 
wholesale or retail. Salary and 
commission. Will also consider 
distributing small issue. Reply 
Box C, FrnancraAL WorLD. 
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Weekly Business and Financial Summary 





(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 



































Average Stock Prices 
seas sone Week’s Sales 
dies eects web. 9 Feb. 2 Jan. 26 Feb. 10 Sales of stocks listed on New York Stock Exchange (in 
oe owe ities ms 122.19 120.31 118.37 108.49 number of shares), week ended February 9, 1927: Week's 
oS aes eee Sphinn eh eee 132.28 131.69 130.19 132.36 Sales—Thursday, 1,777,125 shares; Friday, 2,299,910 shares; 
: —_ »ined be emhis het 127.80 126.74 125.02 120.42 Saturday, 1,268,420 shares; Monday, 2,158,960 shares; Tues- 
ee Se eee _ 25.08 25.82 25.77 30.56 day, 2,386,050 shares Wednesday, 2,845,060 shares. Average 
Bond Dealings, Jan. 1 to Date daily sales, week ended February 9, 1927, 2,131,004; week 
1927 1926 1925 previous, 1,367,935. 
U. S. Govt. bonds... $30,032,050 $37,171,300 $58,750,750 

Other dom, bonds.. 303,721,200 286,990,000 352,920,000 Thurs- Wednes- 
Foreign bonds ..... 150,163,700 74,791,750 31,117,000 day day 
o 1926-27 NAME OF STOCK last this 
otal all bonds .. $483,916,950 398,953,050 492,787,750 is ow week week 
Weekly. Business Indicators 119% 90% Amer. Locomotive 10842 107 % 

Federal Reserve Reports 87% 65% Amer. Sugar ........ 82 82 
(000,000’s omitted) 155% 1395 Amer. Tel. & Teleg.. 154% rete 
1927 1926 124 110% Amer. Tobacco B.... 121% Ye 

Feb.2 Jan.26 Feb.3 137 114 Amer. Typefounders. 131% 134 
3ank Debits—New York ..... 5,991 5,924 5,976 51% 41% Anaconda .......... 46% 45% 
Bank Debits—Outside of N. Y. 12,978 12,948 12,665 97% 90% Armour (Del.) 7% pf. 95% 95% 
*Loans and Discounts—N. Y.. 1,988 1,962 2,221 172 122 Atch. Top. & San Fe 165% 166% 
*Loans and Disec.—Outside N.Y. 3,927 3,517 3,306 113% 83% Baltimore & Ohio... 111 111 
+Bank Investments—New York. 900 897 813 51% 33 Bangor & Aroostook. 51% 55% 
+Bank Invest.—Outside N. Y... 2,315 2,299 2,115 73% 57% Cerro de Pasco 61% 60% 
Total loan discounts ........ 14,22 14,200 13,976 178% 112 Chesapeake & Ohio.. 155 153% 
Total net demand deposits ... 12,972 12,879 13,036 83% 65% Chic. & N. W. ...... 80% 81% 
Total time deposits .......... 5,877 5,874 5,404 74% 40% Chic. R. Ll & Pac... ooo Ht 
98 83% Chic. R.I.& P. 6% pf. 97% 

*Secured by other than U. S. Govt. securities. +Other 36% 30 Chile Copper ...... 35% 35% 
than U. S. Govt. securities. 183% 150% Del, & Hudson...... 176 ‘eax 
Weekly Bank Clearin Ss 173% 137% Gen. Motors ........ 156% 

y 1997 8 1926 58 51 Gen, Outdoor A...... 57% aig 
: ‘ agp a ao 4014, 265, Gen. Outdoor V. T. C. 39% 4 
Se ee —S Ss ee! 7! 88% 68% Great Northern pf... 86 86% 
Mew Bork ..isskese 5,427 6,206 5,497 5,729 " . 1 
" sae ae A od 4d 54% 25% Gulf, Mobile & Uor.. 44% 49% 
Outside of New York. 4,421 4,395 3,998 4,166 471 401 cadeon & sian 44, 47% 
. 4 2 5 e 2 . i 
Monthly Bank Clearings 158% 112% Int'l Harvester ..... 143% 146% 
January January Decr’se 51% 34% K. C. Southern...... 4514 48 
40 8 1927 1926 To 64% 49% Kennecott Copper ... 61% 60% 
Total U. S. ........... $44,455,363 $46,892,162 5.2 52% 34% Loews, Inc. ......... 10% 51 
New York City NAP 25,561,913 27,101,098 5.7 4614 27 Missouri-Pacific ..... 4256 45% 
Outside ie: a ee 18,893,450 19,791,064 4.5 99 82 M-K-T 6% pf....... 98% 98 
RENCE Uclassase ewes 1,454,462 1,300,369 *11.8 147% 117 N. ©. Contest ...... 141% 141% 
170% 139% Norfolk & Western.. 163 162% 
*Increase. s . 85 65% Northern Pacific ... 84% 84% 
Monthly Business Indicators 131 117. Peoples Gas ..... i 128% 129 
1926 1925 126 67 Pere Marquette ..... 122% 122% 
Nov. Dec. Dec. 35 21% Public Ser. of N. J.. 33% 33% 
Pig Iron Prod. Thous. long tons. 3,237 3,091 3,250 105% 85 St. Louis-Frisco 104% 105% 
Steel ingots, Prod. Thous. long tons 3,722 3,472 3,971 112% 96% Southern Pacific . 109 109 
U. S. Steel (crude) unfilled orders. 3,807 3,961 5,033 585% 53% Stand. G. & E. 8% pf. 58% 58% 
Postal receipts, 50 cities ($000).. 31,868 40,282 38,656 105% 78 Union Carbide ...... 103%4 102 
Rest’rant Sales (Childs) ($000)... 2,181 2,321 2,275 168% 141% Union Pacific ...... 164% 164% 
Moment tere Gales: 160% 117 (ee Sea 158 157% 
F, & W. Grand ($000) ........ 954 1,819 1,757 82 68 Wabash A. pf....... 79% 82% 
79% 65 Westinghouse El. 69% 69 
Source of Data: Dept. of Commerce Reports. , 




















Foreign Exchange 





Feb. 9 
1927 
ee $4.845% 
French Franc 3.92% 
LE cask sepe bho e 4.28 
*Belgian Franc .. 13.90% 
ee eee 39.96 
PE c's sos oe 14.125 
ee 26.64 
MOY nine swan s's 25.72 
OO er 16.7 
BIO oss bse aeo's 26.67 
Switzerland ...... 19.23 
Argentine ....... 41.45 
DE 608 shake ces 11.87 
Sa 11.95 
Canadian Dollar . 99.84 
*Cents per franc; 1 belga 


lent to 5 paper francs. 


Feb. 10 
1926 


$4.86 25 
3.67% 
4.03% 
4.54 

40.06 

14.125 

24.64 

20.30 

14.06 

26.77 

19.25% 

41.00 

14.75 

12.13 

99.56 


equiva- 





Total Brokerage Loans 
(Member Banks of Federal Reserve 


System) 
GTN: sails cane 2,603,006,000 
EE cul snueanktas 2,609,024,000 
SS Ee re 2,608,283,000 
GME ccinktcws ca eyes 2,646.653,000 
RE Sc cowctkias bei d 2,638,528,000 
OE EEE SORE ES 2,692,450,000 
SE” eae ee 2,723,465,000 
EE icecautapnksscnoe 2,787,761,000 
RY fren ae uate 2,818,561,000 
OE RE ETS 2,791,135,000 
RRC oa eK EE 2,770,172,000 
SE, GR ERE te 2,731.940.000 
Sa SRR en ... 2,730,001,000 
Car Loadings 
1927 1926 1925 
Jan. 29..950,967 925,696 897,368 
Jan. 22..942,587 921,643 924,291 
Jan. 15..950,045 936,655 934.022 
Jan. 8..940,800 907,622 934,170 
Jan. 1..740,348 741,239 767,098 


Ratio of Reserves 


With all percentages computed on 





the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve system compare 


as follows: High Low 
79.6 Jan. 26 71.0 Jan. 
See 76.3 July 28 68.9 Dec. 22 
| ees 78.3 Jan. 21 66.1 Dec. 23 
1924....... 83.7 Jan. 21 170.5 Dec. 24 
ee 78.2 July 25 71.2 Jan. 6 
lo ee 36.1 Aug. 9 71.1 Jan. 3 
The reserve percentage of the 


New York Reserve Bank compare as 
follows: 


1927. ....2- 89.0 Jan. 26 15.4 Jan. 6 
tO ae 85.4 Oct. 20 71.5 Dec. 15 
BOZ5. wea 85.5 July 29 69.6 Feb. 25 
BORE... cscs 91.5 May 21 70.8 Oct. 10 
19233....... 87.6 Jan. 25 76.6 Jan. 3 
1922....... 89.6 Jan. 25 79.3 Jan. 1 











Crude Oil Production 











*Money Rates 











Commodity Prices 





























Daily Average (Figures in barrels) PIGEONS: con ckewccacnesss 4% “— ? ° 
1927 1926 . 7 
web. 5 Feb. 6 nD ST NNNG) = cd so an weenie ee 43%% Wheat, No. 2, red....$1.52 $2.00% 
Oklahoma ........ 637,300 445,750 N. Y. Rediscount Rate..... 4% Corn (new) No. 2, yel. .89% -98 
RAMEN? OW cxcusesk <s 115,500 100,650 Commercial Paper ......... 4% Rye, os * — a etd 
Panhandle Texas.. 129,300 2,900 . Oats, No. 2, white.... . L 
North Texas ..... 98.500 74,500 Remar AaeeeInnns ----- 3% % Coffee, No, 7, Rio.... .15% 18% 
West Cen. Tex.... 158,656 71,350 Bar Silver, London ....... 264% Sugar, granulated .0615 05 46 
East Cen. Tex, 47,650 60,700 Bar Silver, New York 57% rs. Be, PRs sc iawe 22.75 23.50 
Southwest Texas 38,800 36,700 Steel billets, Pitts..... 35.00 35.00 
North Louisiana 53,250 44,300 *As of Wednesday, Feb. 9, 1927. RODE. 6. 00:0:0 0.510 0 '5:010 2 01010 7.40 9.25 
eee ee 127,900 171,650 Copper aa aa dy 3 Os —— 
Coastal Texas 146,800 81,600 Zinc, E. St, L., dely. 6.57% 8. 
Cee: EM wv cs.ewe 12,250 9,950 London Market DN, obebtkae ts reese ewe 69.50 63.50 
ee, ee 107,000 99,500 Money in London at 3% per cent; Cotton, mid. uplands..14.15 20.75 
Wyoming ........ 58,300 75,850 short bills at 4% to 4% per cent; Printcloths .......... 04% 06 
Montama ......... 12,550 12,150 three months’ bills at 4 1-6 to 4% Silk, best No. 1 to ext. 5.51 6.87 
EROTEED. «.<562%05 7,400 6,400 per cent. Rubber, spot ........ .3760 .69 
New Mexico ...... 4,750 4,300 Gold bullion at 84s. 10%d. Bullion Hides, native steers... .15% 15% 
Cmiitorein. .....+2. 646,500 608,000 withdrawn from the Bank of Eng- SINE 6 in in-ois 05.0 30'8% 21 ay 
land for shipment to Spain amounted Crude Oil, Mid-Con., 33 
SE Gisesneae® 2,402,400 1,906,250 to £44,000. to 33.9 OTEV. sess 1.75 1.65 
aimed 
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DIVIDENDS DECLARED 
Pe- Pay- Hldrs. of 

































Rate riod able Record 
Am. Pow. & Lt. Q Mar. 1 Feb. 15 
Armstrong Cork ......... sia Q Apr. 1 Mar. 18 
| ae Q Apr. 1 Mar. 18 
Atlas Powder .......... Q Mar. 10 Feb. 28 
American Sugar ene Q Apr. 2 Mar. 1 
Np | eae a eee $1.75 Q Apr. 2 Mar. 1 
Ame, Wltioremt q.....c-c cece © Q Mar. 1 Feb. 15 
Cons. Gas of Balt. 2 Q Apr. 1 Mar. 15 
ie DB ccciens Q Apr. 1 Mar. 15 
Do pf. B Q Apr. 1 Mar. 15 
Do pf. C Q Apr. 1 Mar. 15 
Do pf. D Q Apr. 1 Mar. 15 
Continental Oil .................... Q Mar. 15 Feb. 14 
Central Ind. Pow. pf. ........ 1% @Q Mar. 1 Feb. 20 
Do pf. etfs of dep. ........ 1% Q Mar. 1 Feb. 20 
Empire Gas & Fuel 7% pf. 
RAS See 58 1-3c M Mar. 1 Feb. 15 
Sh i. MBF sgeremenaeeseencne 62 2-3c M Mar. 1 Feb. 15 
Fifth Ave. Bus See. ............ 16c Q Apr. 16 Apr. 2 
Cite GE Ee Ssecceeoeesccaeecses 15ec Sp Mar. 14 Mar. 4 
Havana E. Ry. of S. A. ........ $3 .. Mar. 1 Feb. 25 
Hollinger Cons. Gold Mines....10c M Feb. 25 Feb. 8 
Havana Elec. Ry. pf. ............ $3 SA Mar. 1 Feb. 23 
Horn. & H. of N. Y. pf. ....$1.75 Q Feb. 10 Mar. 1 
Bester BIL, Bs evevevcicncacacceens 13%, Q Mar. 1 Feb. 20 
Mewere «406. G.) GO. n0-c.2<0.055 30c Q Mar. 31 Mar. 16 
OE SRR SAS: $1.75 Q Mar. 31 Mar. 16 
Kuppenheimer Co., pf. .......... 1% Q Mar. 1 Feb. 24 
Leonard, Fitzpatrick, Muller 
Stores $1.50 .. Feb. 15 Feb. 10 
Do pf. Q Apr. 1 Mar. 21 
Louisvile G. Q Mar. 25 Feb. 28 
Do ‘‘B” Q Mar. 25 Feb. 28 
Mid W. Util. pr lien ....$2.00 Q Mar. 15 Feb. 28 
BiG). Beettt: TAR acess <cvcienesss BR MN ac iscicesé- <ccanieanees 
i || See eee 50c Q Mar. 1 Feb. 5 
Do 25c Ex Mar. 1 Feb. 5 
Mie Be Ea cc ccsccincnmees 1% Q Mar. 1 Feb. 15 
North St. P. of Wis. pf......... 1% Q Mar. 1 Feb. 19 
Mat; Wem I ansetcnecsescees $1.75 Q Apr. 2 Mar. 7 
N. Y. Transportation ............ 50c Q Apr. 15 Apr 1 
‘CC th: 26. Mn $1.75 Q Mar. 1 Feb. 15 
North Penn R. R. Q Feb. 25 Feb. 14 
Omnibus Corp. pf. Q Apr. 1 Mar. 18 
Orpheum Circuit ................ M Mar. 1 Feb. 19 
_ penineecte M Apr. 1 Mar. 19 
Ohio Oil Co. Q Mar. 15 Feb. 14 
OOS oat scene cael cncae ental Ex Mar. 15 Feb. 14 
Portland El. P. 2d pf. ....$1.50 Q Mar. 1 Feb. 15 
Philadelphia Elec. ................ 50c Q Mar. 15 Feb. 16 
Radio Corp. of Amer. pf. ‘‘A’’ 1% Q Apr. 1 Mar. 1 
Reid Ice Cream pf. ............ $1.75 @ Mar. 1 Feb. 17 
Roch. G. & E. 7% pf. B....1% Q Mar. 1 Feb. 14 
ts > ee 1% Q Mar. 1 Feb. 14 
eG Se a Te ee 1% Q Mar. 1 Feb. 14 
Remington Tvypewri. .$1.25 @ Mar. 31 Mar. 12 
_ aS oipeeeeee .-$1.75 Q Apr. 1 Mar. 15 
i | f Spee eee ee $2 Q Apr. 1 Mar. 15 
Shell Union Oil .......... ..00c Q Mar. 31 Mar. 1 
Southern Pacific ......... $1.50 Q Apr. 1 Feb. 25 
Stand; GH Of W Wocccccs ccc 40c Q Mar. 15 Feb. 8 
South New Eng. Tel. ............ $2 @Q Apr. 15 Mar. 31 
St. Mary’s Min. Land. .......$2 .. Mar. 10 Feb. 10 
Sherwin Williams ................ 1% Q Mar. 31 Mar. 15 
a Ae ee ee eee 8% Q Mar. 31 Mar. 15 
at ON Ri ee ecseecrass 25e Q Mar. 15 Feb. 25 
Tenn. Copper & Chem............. 25c Q Mar. 15 Feb. 28 
Timk Det. Axle pf. ............ 1% Q Mar. 1 Feb. 19 
U. S. Dairy P., Ist pf. ....$1.75 Q Mar. 1 Feb. 15 
Do 2d pf. .... Q Mar. 1 Feb. 15 
United Fruit Q Apr. 1 Mar. 5 
BMD! ecsrencccuneubececsiotenesuaceecad Ex Apr. 1 Mar. 5 
Westchester Fire Ins. ............ 50c Q Feb. 1 Jan. 21 
gi RE EERE Se ce Ex Feb. 1 Jan. 21 
WE. BO accesses Q Feb. 28 Feb. 15 
“Y” Oil & Gas, new In Feb. 28 Feb. 15 








What They Think of Us 

I have been a subscriber to THE FINAN- 
c1AL Wortp for the past fifteen years and 
by following its advice it has made me 
financially independent, for which I feel 
very grateful to its editors. 

Dr. G. L. Jacguor. 
a 

By applying your principles of value 
and following your recommendations in 
your bargain lists, I have made money on 
the investments that I made during 1926. 
Everyone investing or speculating should 
follow your service. They need it. 

A. C. Extwoop. 
x ok * 

Kindly renew my subscription for your 
valued paper. I always look forward to 
its arrival and read it completely each 
week. Have also taken your advice sev- 
eral times and I have thereby received a 
very good return upon your suggestion. 
I wish all investors could receive each 
issue of Tue FrnanciAL Wort and then 
there would be far fewer losses during 
the year. Byron A. Hupson. 


“Tell your friends they need it.” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investments and other 
timely subjects which we believe are of interest and profit to our 

subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued, 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
Tue FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change has published a book setting forth the advantages oi both 
the smail and large investor dealing in Odd Lots. Copy upon 
request. 


“Under Electric Bond & Share Supervision”—A representative Public 
Utility firm has prepared a series ot booklets describing the Bonds, 
Debentures and Preterred Stocks of the various power and light 
companies under Electric Bond & Share Supervision. 


“An All-Season Investment”—A booklet telling of the development of 
a unique branch of the chain store business where annual sales 
have expanded irom $2,500 to $3,000,000. 


Great Western Sugar Company—The history of this company, includ- 
ing consolidated balance sheet and income statement may be had 
upon request. | 


An Expanding Utility—A 58-page brochure presents the unique story 
of the tounding and devesopment ot one ot the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready tor distribution a special list con- 
taining a number of caretully selected issues of this group. Yields 
range from 6.10 per cent to 0.8U per cei. . 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink,” outlines this information in detail. 

“Forty-five Years Without Loss to Any Investor’—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Power and Light”—This is the title of a booklet recently published 
by one ot the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some oi the larger companies in this country. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will glady mail 
a copy on request. 


























$20,572,000 
Chicago and North Western Railway Company 


First and Refunding Mortgage 41/294 Gold Bonds 
Due May 1, 2037 





NOT SUBJECT TO REDEMPTION BEFORE MATURITY. 





Coupon bonds in denomination of $1,000 registerable as to principal and exchangeable for fully registered. bonds. 
Registered and coupon bonds interchangeable upon conditions as stated in the indenture. 
Interest payable June 1 and December 1. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





We are advised that these Bonds are a legal investment for Savings Banks under the laws 
of New York, Massachusetts, New Jersey, Connecticut, California, Minnesota, 
Wisconsin and other States. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated 
February 9, 1927, from S. A. Lynde, Esq., Vice-President of the Chicago and North Western Railway Company, 
copies of which may be obtained from the undersigned, and from which the following is quoted: 


“The purpose of the sale of these Bonds is to reimburse 
the treasury of the company for expenditures heretofore 
made for additions, betterments and improvements to the 
Company’s property subject to the lien of the First and 
Refunding Mortgage and for the payment of $6,545,000 prin- 
cipal amount of matured prior lien bonds and for other 
corporate purposes. 


The First and Refunding Mortgage Bonds are secured 
by a Hien on all the Company’s lines of railway owned at 
the date of the mortgage and their equipment and appur- 
tenances, including the very extensive and valuable terminals 
of the Company in the cities of Chicago and Milwaukee and 
in other cities which it serves, together with all other prop- 
erty thereafter acquired by the use of bonds secured by the 
First and Refunding Mortgage. The Company’s lines of rail- 
road aggregate 8,383 miles first main track on 1,221.09 miles 
of which the First and Refunding Mortgage is a first 
lien, while on the remaining mileage, said equipment, etc., 
it is or will be subject, in so far as such bonds have liens 
on the several parts thereof, to $216,023,000 Prior Bonds 
(including $4,355,000 General Mortgage Bonds which may still 
be issued for other than refunding purposes), for the re- 
funding of which a like face amount of First and Re- 
funding Mortgage Bonds is_ reserved. The Company 
covenants not to renew or extend any of the Prior Bonds. 
The Prior Bonds for which General Mortgage Bonds are 
reserved may be refunded by the use of either General 
Mortgage Bonds or First and Refunding Mortgage Bonds. 
The Company’s $7,371,000 5% Debentures of 1933, included 
in the above mentioned Prior Bonds, are entitled to share, 
to the extent required by their terms, in the security of 
the General Mortgage and the First and Refunding Mort- 
gage. The entire funded debt, other than Equipment Trust 
Certificates, of the Company outstanding in the hands of the 
public after the issuance of these $20,572,000 First and 
Refunding Mortgage Bonds will amount to $251,255,200, equal 
to only $29,972 per mile of first main track. 


The Chicago and North Western Railway Company serves 
the important territory between the Great Lakes and the 
Missouri River Valley, and to the west thereof its lines ex- 
tend into the states of South Dakota, Nebraska and Wyo- 
ming. The lines of the Company connect such important 
centers as Chicago, Illinois, Milwaukee and Madison, Wis- 
consin; Des Moines, Sioux City and Council Bluffs, Iowa; 
Omaha and Lincoln, Nebraska, and Pierre, South Dakota. 
At Council Bluffs, the Company’s lines connect with those 
of the Union Pacific System, thus forming an important 
link in a through passenger route to the Pacific Coast. 


For the year ending December 31, 1926, the gross income 
of the Company applicable to the payment of rentals and 
interest on funded debt amounted to $25,000,542.08, while 
the rental payments, interest on funded debt and other de- 
ductions for that year (other than Federal income taxes) 
amounted to $12,580,700.75. 


The First and Refunding Mortgage 4%% Gold Bonds are 
secured by a mortgage dated May 1, 1920. The total amount 
of bonds which may at any one time be outstanding under 
this mortgage is limited to an amount which, together with 
all outstanding prior debt of the Railway Company, as 
defined in the said mortgage, after deducting therefrom the 
amount of all bonds reserved to refund prior debt at or 
before maturity, shall never exceed three times the par 
value of the then outstanding capital stock of the Railway 
Company. 


In addition to the $20,572,000 bonds which you have 
agreed to purchase, $15,000,000 of 6% Bonds secured by this 
mortgage have been issued and pledged as part security 
for the Company’s $15,000,000 Ten Year 7% Secured Gold 
Bonds maturing June 1, 1930, and $15.250,000 of 5% Bonds 
are issued and outstanding in the hands of the public. 


Application will be made in due course to list these bonds 
on the New York Stock Exchange.”’ 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 95% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD ABOUT 4.74% TO MATURITY 





The undersigned reserve the right to close the subscription at any time without notice, 


to reject any application, to allot 


a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned 
any public authorities that may be necessary of the issuance and sale of the bonds and to 


and subject to the approval by 
the approval by their counsel of 


all legal proceedings in connection therewith. Permanent bonds will be delivered against payment in New York funds for 


bonds allotted. 





Kuhn, Loeb & Co. 


New York, February 10, 1927 


The National City Company 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed 
and this advertisement appears as a matter of record only. 























